uMFOLOZI LOCAL MUNICIPALITY 





Page | 1 

Table of contents 

Glossary. 3 

PARTI-ANNUAL BUDGET. 5 

Section 1 - Mayor's report. 5 

Section 2 - Resolutions. 0 

Section 3 - Executive Summary. 7 

Section 4 - Annual budget tables. n 

PART 2 - SUPPORTING DOCUMENTATION.27 

Section 5 - Overview of annual budget process. 27 

Section 6 - Overview of alignment of annual budget with Integrated Development Plan.27 

Section 7 - Measurable performance objectives and indicators.30 

Section 8 - Overview of budget -related policies. 30 

Section 9 - Overview of budget assumptions.. 

Section 10 - Overview of budget funding. 32 

Section 11 - Expenditure on allocations and grant programmes.31 

Section 12 - Allocations and grants made by the municipality.32 

Section 13 - Councillor and board member allowances and employee benefits.33 

Section 14- Monthly targets for revenue, expenditure and cash flow.35 

Section 15 -Annual Budgets and service delivery agreements and other external mechanisms.36 

Section 16 -Annual Budgets and service delivery and budget implementation - internal departments-37 


FINAL ANNUAL BUDGET FOR 2019/2020 





















Page | 2 


Section 17 - Contracts having future budgetary implications. 38 

Section 18 - Capital expenditure details. 39 

Section 19 - Legislation compliance status.. 

Section 20 - Other supporting documents.. 

Section 21-Municipal Manager's quality certification. 41 


FINAL ANNUAL BUDGET FOR 2019/2020 








Page | 3 


Glossary 

Allocations - Money received from Provincial or National Government or other municipalities. 

Budget-The financial plan of the Municipality. 

Adjustment budget - Prescribed in section 28 of the MFMA. The formal means by which a municipality may 
revise its annual budget during the year. 

Budget related policy - Policy of a municipality affecting or affected by the budget, examples include tariff 
policy, rates policy, credit control and debt collection policy. 

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital expenditure must 
be reflected as an asset on the Municipality's balance sheet. 

Cash flow statement - A statement showing when actual cash will be received and spent by the Municipality. 
Cash payments do not always coincide with budgeted expenditure timings. For example, when an invoice is 
received by the Municipality it is shown as expenditure in the month it is received, even though it may not be 
paid in the same period. 

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by national to 
provincial and local government. 

Equitable share - A general grant paid to municipalities. It is predominantly targeted to help with free basic 
services. 

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. 

GFS - Government Finance Statistics. An internationally recognised classification system that facilitates like 
for like comparison between municipalities. 

GRAP - Generally Recognised Accounting Practice. The new standard for municipal accounting. 
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IDP - Integrated Development Plan. The main strategic planning document of the Municipality. 

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget and reporting 
regulations. 

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principle piece of legislation 
relating to municipal financial management. Sometimes referred to as the Act. 

MIG - Municipal Infrastructure Grant. 

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial plan, usually 3 years, 
based on a fixed first year and indicative further two years budget allocations. Also includes details of the 
previous and current years' financial position. 

Operating expenditure-Spending on the day to day expenses of the Municipality such as salaries and wages. 

Rates - Local Government tax based on the assessed value of a property. To determine the rates payable, the 
assessed rateable value is multiplied by the rate in the rand. 

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly performance 
targets and monthly budget estimates. 

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted spending must 
contribute towards the achievement of the strategic objectives. 

Unauthorised expenditure - Generally, is spending without, or in excess of, an approved budget. 

Virement - A transfer of budget. 

Virement policy - The policy that sets out the rules for budget transfers. Virements are normally allowed 
within a vote. Transfers between votes must be agreed by Council through an Adjustments Budget. 

Vote - One of the main segments into which a budget. In uMfolozi Municipality this means at directorate 
level. 


FINAL ANNUAL BUDGET FOR 2019/2020 




Page | 5 


PART 1 - FINAL ANNUAL BUDGET 

Section 1 - Mayor's Report 

Honourable Speaker, Deputy Mayor, Members of Executive Committee, Amakhosi of uMfolozi 
Municipality, Honourable councillors, Municipal Manager, Senior managers, Middle Managers, other 
members of staff, community members and other stakeholders. 

Let us not forget to off-set one year from five (5) years in office, which means that we are only left with 
two (2) years to deliver services to the people of uMfolozi Local Municipality. 

The former President, Nelson Mandela appointed Trevor Manuel as the first Minister of Finance after 
resignation of Chris Liebenberg from Government of National Unity. Pallo Jordan was replaced by Jay 
Naidoo as Minister of Post and Telecommunications. Gill Marcus was appointed as Deputy Minister of 
Finance. 

Ministers will come and go in government but the government will remain. Ever since we came in the 
office, a lot has happened in our Municipality, away from us, close to us, in one way or the other, even 
within us. The truth of the matter is, we cannot remove the past experiences such as drought and 
marches, to mention but a few. 

I thank the Honourable Speaker and his Council for knowing their responsibilities and for entrusting me 
with the responsibility of discharging functions assigned to the Office of the Mayor. The elected Council 
was the first to implement mSCOA with effect from 01 July 2017. 

We are required by law that our budget is mSCOA compliant and we must be able to transact across all 
mSCOA segments. 

In terms of Section 24(1) of the MFMA, the municipal council must at least 30 days before the start of the 
budget year consider approval of the annual budget. The 2019/2020 budget is prepared in accordance 
with the MFMA and the Municipal Budget and Reporting Regulations issued by the Minister in terms of 
Section 168(1) of the Act. 

In terms of these regulations, a multi-year budget spanning over three years is prepared. It needs to be 
noted that the figures for 2020/2021 - 2021/2022 are indicative in terms of the medium-term revenue 
and expenditure framework. The functions have been ring-fenced in terms of the Council vote structure. 

In terms of the tariff increase, we must strive to maintain acceptable levels that will be accommodative of 
all households in terms of affordability, from the poor to the well-off citizens. 

The significant increase in the Property Rates results from the reduction of the Government and 
Agriculture Rebates. 

With regards to employee related costs, the municipality is guided by law and applicable collective 
agreement. 
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Councillors remuneration is guided by Government Notice on the Remuneration of Public Office Bearers 
Act published in December 2018. 

Section 62(1) of the MFMA stipulates that the Accounting Officer of a Municipality is responsible for 
managing the financial administration of a municipality and must for this purpose take all reasonable steps 
to ensure that the resources of the municipality are used effectively, efficiently and economically. 

In terms of legal framework, the elected council and Accounting Officers are required to institute 
appropriate measures to ensure that the limited resources and public funds are appropriately utilized to 
ensure value for money is achieved. 

The Government Gazette on cost containment is to guide municipalities and municipal entities on cost 
containment measures that maybe implemented in an effort to address the impact of the country's 
economic challenges and to promote growth, address unemployment and equality, amongst others. 

The total projected revenue and expenditure for 2019/2020 budget tear is R206 million, the total grants 
and subsidies that will be received is R177 million. 

The total budgetary items with direct impact to our communities excluding Infrastructure Projects is R30 
million. The total Capital Projects funded by Grants is R25 million. 

It is worth mentioning that more than 15% of our budget is allocated to youth and women empowerment. 
One great leader once said, "The children of any nation are its future. A country and a movement that 
does not value its youth and children does not deserve its future" Oliver Tambo. 


1.1.2 Other relevant information 
The report is unaudited. 

Section 2 - Resolution 

On the 29 th of May 2019 the Council of uMfolozi Local Municipality met at the Council Chambers of uMfolozi 
Municipality to consider the approval of the following: 

• Approve Final Annual Budget Schedules 

• Approve A1 to A10 Final Annual Budget Schedules 

• Approve SA1 to SA38 Final Annual Budget supporting tables 

• Approval of rates and tariff charges 

• Approval of budget related policies 

• Approval of service standards 

The council of uMfolozi Local Municipality, acting in terms of section 24 of the MFMA 56 of 2003 
approves and adopts the final annual budget of the municipality for the financial year 2019/20 and the 
multi- year appropriation. Refer to Council Resolution. 


FINAL ANNUAL BUDGET FOR 2019/2020 



Page | 7 


Section 3 - Executive Summary 

3.1 INTRODUCTION 

The application of sound financial management principles for the compilation of municipality's financial plan 
is essential and critical to ensure that the municipality remains financial viable and that municipal service 
are provided sustainably, economically and equitably to all communities. Budget are prepared in an 
environment of uncertainty and assumptions need to be made about both 

Internal and external factors that could impact on the budget during the course of the financial year. 

Practices (GRAP), MFMA No. 56 of 2003. The budget has been compiled on a three year basis which is a 

legislative requirement. The final annual budget documentation must be 

adopted by Council not later than 31 May, 30 days before the start of the budget year. 

The overall budget amounts to R206.9 million. The projected overall spending for the year 2019/2020 
amounts to R176.6 million in the operating budget and R30.3 million in the capital budget. 

The total estimated operational revenue of R206.9 million for 2019/2020 from own sources is the estimation 
of R30 million and estimated R177 million from National Treasury, Provincial Treasury as grants and 
subsidies. 

The employee costs amounts to R63.7 million which represent 36% of the full year forecast of operating 
expenditure. This includes the vacant post which has not yet been filled. Salaries have been budgeted for as 
per existing organogram considering the notch progression implemented in July 2017 as well as backpays. 

The municipality existence of budget related policies ensure the proper monitoring of municipal budget; the 
existence of the policies is useful in monitoring the expenditure throughout the financial year. 

Events Overview; 

• The 2019/2020 Draft Integrated Development Plan was adopted on the 27 th of March 2019. 

• uMfolozi Local Municipality subsequently received an unqualified audit opinion for the year 
2017/18. 

• The Budget will be monitored through section 71 reports monthly. 

• The budget prepared is Municipal Standard Charts of Accounts compliant. 

Municipal Standard Charts of Accounts implementation to date (mSCOA) 

Achievements to date 

• Drafting of planning documents and mSCOA awareness by conducting kick-off workshop meeting. 

• Assessment of ICT infrastructure for compatibility and ensuring that it meets minimum 
requirements of various systems. 
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• Alignment of IDP/SDBIP to mSCOA segments including breaking down of budget per activity. 

• Analysing and configuration of business processes 

• Assigning current charts of accounts votes to mSCOA votes for take on balances 

• Creation of Charts of accounts as per IDP/SDBIP 

• Final Budget has been captured on the mSCOA module 

• Training for some municipal staff on mSCOA. 

• Quality checks of integration to third party systems. 

• mSCOA segments are available on the live database 

• Setting up budgets based on the mSCOA budgets and incorporating splits as per IDP/SDBIP 

• Creation of lead schedules for audit trail purposes 

• User processing in mSCOA database and running reports to test full system functionality on 

• mSCOA database. 

3.2 PURPOSE 

In terms of Section 24(1) of the MFMA, the Municipal Council must at least 30 days before the start of the 
budget year consider approval of final budget. The 2019/20 budget is prepared in accordance with the 
MFMA and the Municipal Budget and Reporting Regulations issued by the Minister in terms of Section 
168(1) of the Act. 

The approval of 2019/20 final annual budget by council. 


3.3 STRATEGIC OBJECTIVE 

The strategic objective of this report is to ensure good governance, financial viability and optimal 
institutional transformation with capacity to execute its mandate. 

Section 21 of the MFMA (act 56 of 2003) requires that: 

(l)The mayor of a municipality must- 

(a) co-ordinate the processes for preparing the annual budget and for reviewing the municipality's 

integrated development plan and budget-related policies to ensure that the tabled budget and any 
revisions of the integrated development plan and budget-related policies are mutually consistent 
and credible;- 

(b) at least 10 months before the start of the budget year, table in the municipal council a time schedule 

outlining key deadlines. 
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3.4 CONSOLIDATED PERFORMANCE 
3.4.1 Final Annual Budget 
Revenue by source 

The municipality revenue has been estimated to be R206.9 million while the equitable share is projected to be 
R130 million, Expanded Public Works Programme grant is R2 million. Finance Management Grant Rl, 9 million, 
integrated National Electrification Programme grant is R12 million, Municipal Infrastructure Grant 
R26,2 million. Community Services Library is Rl million and Provincialisation of Libraries is Rl,7 million and 
Thusong Grant of R750k for the financial year 2019/20. 

Property Rates is budgeted at R26.1 million and Revenue from refuse removal is R697k.. The municipality had 
an engagement with municipal rate payers in April where a number of concerns were raised by residents 
including significant increase in rates for current year 2018/19 financial year. The increase was due to new 
model that was used by the municipality in calculating the tariffs and resulted in higher rates being charged. It 
was then proposed that the tariffs for 2019/20 financial year be reduced. The tariffs for Residential & business 
has been reduced compared to current financial year and the rebates were increased. It is important to note 
that revenue from property rates is still experiencing poor collection but it should be taken into consideration 
that negotiation with rates payers to ensure that the services are paid on time. The municipality in also 
proposing an incentive to ratepayers to encourage them in paying their rates on time. Government tariffs 
were not increased. The refuse charges are based on property rates for those that have refuse is billed at 15% 
of monthly rates for Commercial and Government and 10% for Residential. 

Rental income is received for IEC, hall hire charges and other employees that rent municipal properties. The 
municipality expect to receive additional rent from other government departments that will be occupying 
Thusong Centre which is now completed. There are 5 departments that have shown interest in occupying the 
space and Council has already approved the rental tariff per square meter. The estimated budget is based on 
the approved tariff per square meter and the space that will be occupied by these departments 

Interest earned is the estimated interest to be received on short term investments of excess funds. Since 
the Municipality has opened a liquidity plus account, surplus funds are kept on this account to earn 
interest. Traffic fines estimated takes into account additional fines to be received for Teza Weigh 
Bridge. Licences have been budgeted at 525k due to testing ground that is under construction and it 
is believed that revenue from licences will increase. As at the end of May the testing ground was 
80% complete and it is anticipated that it will be completed by 30 th June 2019. 

Other revenue consists of tender monies, SDL refunds, clearance certificates and dumping charges. 

Operating expenditure by type 

Total operating expenditure has been estimated to R176.6 million. The budgeted allocation for employee 
related costs for the 2019/20 financial year totals R63.7 million, which equals 36 per cent of the total 
Operating expenditure. Expenditure against overtime is only provided for emergency services and other 
critical functions. The significant increase in employee cost is due to notch progression as well as the 
backpays on notches from the year 2010. An increment of 6.5% has been budgeted for employee cost as per 
Saiga Circular. 
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The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The most recent proclamation in this regard has been taken into account in compiling the 
Municipality's budget and a 5% increase provision has been included. 

The municipality is currently engaging with rates payers and a revenue collecting strategy is being developed 
and as a result a debt impairment provision has been reduced compared to previous years. 

A provision of interest amounting 600k has been made since the municipality has a loan with Absa Bank for 
Construction of Thusong Centre and repayments are done biannually. 

A provision of 5% more than the current years budget has been made on depreciation to accommodate 
other Projects that are currently work in progress and will be completed. 


Contracted services includes valuations costs, cleaning services, security services, Sanitation costs, IT 
advisory, Mscoa related costs, Document management systems. Marketing and branding of the 
municipality. Waste collection, Performance Management System and other costs for functions, events 
and awareness. Contracted services also include Electrification programmes funded by Integrated National 
Electrification Programme Grant. The costs for Security and Cleaning services has been increased due to 
scope being extended to other municipal buildings such as Thusong Centre, Libraries, Fire Station and 
Waste Transfer Station. 

Cash flows 

The municipality began the financial year with positive cash & cash equivalents. Cognisance must be taken 
of the current commitment against the available cash and investments. The grants received are Equitable 
Share R130 million; FMG R1.9 million; Library Grant R2.7 million; EPWP R1.6 million; MIG R25 million; INEG 
Rll million and Thusong Centre Grant of R750k. 

The municipality anticipate to receive at least 65% of its rates at taxes overall on time. 

Interest earned is the estimated interest to be received on short term investments of excess funds. 

The municipality also has a loan of R7million that was taken in the year 2016 for completion of Thusong 
centre. The loan is payable bi-annually. 


Capital expenditure 

Capital expenditure has been estimated to R30.3 million. The capital expenditure includes the budget for the 
Infrastructure Projects such as roads, creches and halls for the community and other capital expenditure 
used for operational purposes. From prioritization of capital expenditure its been noted that a number of 
roads needs to constructed in most wards. Capital expenditure funded by National Government amounts to 
R25 million and R5.3million is funded from our own revenue. 

It should be noted that capital expenditure has decreased compared to current financial year and this is due to 
the fact that in the current year we had a budget of construction of Thusong Centre and Testing Ground which 
was funded by RBM. Also in the budget year we are not receiving any additional funds for construction of 
sportfields from Sport and Recreation. 
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3.5 CONCLUSION 

Performance of revenue situation will be monitored closely. Operating expenditure will also be closely 
monitored to ensure appropriation of expenditure according to the budget. 

Section 4- Final Annual budget tables 

Table Al: Budget Summary 

The municipality revenue has been estimated to be R206.9 million while the equitable share is projected to be 
R130 million. Expanded Public Works Programme grant is R2 million, Finance Management Grant Rl, 9 million, 
Integrated National Electrification Programme grant is R12 million, Municipal Infrastructure Grant 
R26,2 million, Community Services Library is Rl million and Provincialisation of Libraries is Rl,7 million and 
Thusong Grant of R750k for the financial year 2019/20. 

Property Rates is budgeted at R26.1 million and Revenue from refuse removal is R697k.. The municipality had 
an engagement with municipal rate payers in April where a number of corne were raised by residents 
including significant increase in rates for current year 2018/19 financial year. The increase was due to new 
model that was used by the municipality in calculating the tariffs and resulted in higher rates being charged. I : 
was then proposed that the tariffs for 2019/20 financial year be reduced. The tariffs for Residential & business 
has been reduced compared to current financial year and the rebates were increased. It is important to note 
that revenue from property rates is still experiencing poor collection but it should be taken into consideration 
that negotiation with rates payers to ensure that the services are paid on time. The municipality in also 
proposing an incentive to ratepayers to encourage them in paying their rates on time. Government tariffs 
were not increased. The refuse charges are based on property rates for those that have refuse is billed at 15% 
of monthly rates for Commercial and Government and 10% for Residential. 

Rental income is received for IEC, hall hire charges and other employees that rent municipal properties. The 
municipality expect to receive additional rent from other government departments that will be occupying 
Thusong Centre which is now completed. There are 5 departments that have shown interest in occupying the 
space and Council has already approved the rental tariff per square meter. The estimated budget is based on 
the approved tariff per square meter an the the space that will be occupied by these departments. 

Interest earned is the estimated interest to be received on short term investments of excess funds. Since 
the Municipality has opened a liquidity plus account, surplus funds are kept on this account to earn 
interest. Traffic fines estimated takes into account additional fines to be received for Teza Weigh 
Bridge. Licences have been budgeted at 525k due to testing ground that is under construction and it 
is believed that revenue from licences will increase. As at the end of May the testing ground was 
80% complete and it is anticipated that it will be completed by 30 th June 2019. 

Other revenue consists of tender monies, SDL refunds, clearance certificates and dumping charges. 

Operating expenditure by type 

Total operating expenditure has been estimated to R176.6 million. The budgeted allocation for employee 
related costs for the 2019/20 financial year totals R63.7 million, which equals 36 per cent of the total 
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Operating expenditure. Expenditure against overtime is only provided for emergency services and other 
critical functions. The significant increase in employee cost is due to notch progression as well as the 
backpays on notches from the year 2010. An increment of 6.5% has been budgeted for employee cost as per 
Saiga Circular. 

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The most recent proclamation in this regard has been taken into account in compiling the 
Municipality's budget and a 5% increase provision has been included. 

The municipality is currently engaging with rates payers and a revenue collecting strategy is being developed 
and as a result a debt impairment provision has been reduced compared to previous years. 

A provision of interest amounting 600k has been made since the municipality has a loan with Absa Bank for 
Construction of Thusong Centre and repayments are done biannually. 

A provision of 5% more than the current years budget has been made on depreciation to accommodate 
other Projects that are currently work in progress and will be completed. 


Contracted services includes valuations costs, cleaning services, security services. Sanitation costs, IT 
advisory, Mscoa related costs. Document management systems, Marketing and branding of the 
municipality, Waste collection. Performance Management System and other costs for functions, events 
and awareness. Contracted services also include Electrification programmes funded by Integrated National 
Electrification Programme Grant. The costs for Security and Cleaning services has been increased due to 
scope being extended to other municipal buildings such as Thusong Centre, Libraries, Fire Station and 
Waste Transfer Station. 


J 
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Description 

2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term Revenue & 










Expenditure Framework 


R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 


Financial Per ormance 












Property rates 

6,857 

7,502 

13,484 

10,796 

26,534 

26,534 

26,534 

26,114 

29,341 

30,808 


Service charges 

312 

343 

476 

400 

682 

682 

682 

697 

783 

823 


Investment revenue 

1,159 

1,687 

1,123 

326 

708 

708 

708 

750 

800 

840 


Transfers recognised - operational 

110,229 

120,365 

130,769 

134,164 

134,025 

134,025 

134,025 

152,156 

161,181 

172,637 


Other own revenue 

5,820 

16,381 

7,816 

1,841 

1,438 

1,438 

1,438 

2,360 

2,665 

2,797 1 


Total Revenue (excluding capital transfers and 

124,377 

146,278 

153,669 

147,527 

163,387 

163,387 

163,387 

182,077 

194,770 

207,905 


contributions) 












Employee costs 

27,307 

39,373 

47,635 

56,656 

56,656 

56,656 

56,656 

63,778 

66,896 

75,588 : 


Remuneration of councillors 

8,439 

8,861 

10,491 

10,491 

10,834 

10,834 

10,834 

11,190 

11,190 

11,190 


Depreciation & asset impairment 

6,333 

8,912 

15,696 

2,000 

8,020 

8,020 

8,020 

8,421 

8,900 

9,381 


Finance charges 

332 

1,119 

1,610 

530 

530 

530 

530 

600 

632 

667 


Materials and bulk purchases 

- 

- 

- 

2,729 

2,689 

2,689 

2,689 

1,352 

4,615 

4,859 


Transfers and grants 

- 

- 

- 

610 

610 

610 

610 

770 

694 

738 


Other expenditure 

77,857 

86,737 

83,935 

70,251 

82,267 

82,267 

82,267 

90,548 

94,328 

98,782 


Total Expenditure 

120265" 

remote 

THS.3BS" 

143,267 

161,606 

161,606 

161,606 

176,660 

fE5723?' 

ww 


Surplus/(Deficit) 

4,108 

1.275 

(i.697) 

4,260 

1,781 

crar 

1,781 

5,418 

^ j i 

6,702 


Transfers and subsidies - capital (monetary allocate 

31,372 

24,049 

26,564 

24,473 

28,973 

28,973 

28,973 

24,913 

26,130 

27,881 


Contributions recognised - capital & contributed assa 

- 

- 

- 

- 

33,560 

33,560 

33,560 

- 

- 

- 


SurplusZ(Deficit) after capital transfers & 

35,481 

25,324 

20,867 

28,733 

64,314 

64,314 

64,314 

30,330 

31,643 

34,583 


contributions 












Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Surplus/(Deficit) for the year 

35,481 

25,324 

20,867 

28,733 

64,314 

64,314 

64,314 

30,330 

31,643 

34,583 


Capital expenditure & funds sources 












Capital expenditure 

49,292 

54,491 

31,565 

28,734 

64,315 

64,315 

64,315 

30,330 

31,643 

34,583 


Transfers recognised - capital 

47,199 

53,584 

28,940 

24,473 

62,533 

62,533 

62,533 

30,330 

31,643 

34,583 


Borrowing 

- 

- 

- ( 

- 

- 

- 

- 


_ 

_ 


Internally generated fends 

2,093 

907 

2,625 

4,261 

1,782 

1,782 

1,782 

_ 

_ 

_ 


Total sources of capital funds 

49,292 

54,491 

31,565 

28,734 

64,315 

64,315 

64,315 

30,330 

31,643 

34,583 


Financial position 












Total current assets 

14,193 

12,906 

12,785 

11,437 

11,437 

11,437 

11,437 

14,405 

15,886 

16,878 


Total non current assets 

183,960 

230,152 

245,701 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 


Total current liabilities 

32,007 

43,484 

40,349 

5,560 

5,560 

5,560 

5,560 

9,150 

11,221 

12,768 


Total non current liabilities 

2,979 

11,564 

9,060 

5,877 

5,877 

5,877 

5,877 

5,255 

4,665 

4,110 


Community wealth/Equity 

163,167 

188,010 

209,077 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 


Cash flows 












Net cash from (used) operating 

47,431 

37,855 

32,390 

31,484 

69,159 

69,159 

69,159 

31,636 

32,585 

35,616 


Net cash from (used) investing 

(49,292) 

(41,754) 

(29,902) 

(28,734) 

(64,315) 

(64,315) 

(64,315) 

(30,330) 

(31,643) 

(34,583) 


Net cash from (used) financing 

(1,117) 

5,302 

(3,673) 

(692) 

(692) 

(692) 

(692) 

(622)! 

(590) 

(555) 


Cash/cash equivalents at the year end 

211 

1,614 

428 

3,937 

4,581 

4,581 , 

4,581 

5,265 

5,617 

6,095 


Cash backing/surplus reconciliation 












Cash and investments available 

211 

1,614 

429 

3,937 

3,937 

3,937 

3,937 

5,265 

5,617 

6,095 


Application of cash and investments 

28,712 

40,512 

35,793 

(1,698) 

600 

600 

600 

3,012 

4,309 

5,510 


Balance - surplus (shortfall) 

(28,501) 

(38,898) 

(35,364) 

5,635 

3,337 

3,337 

3,337 

2,253 

1,308 

585 


Asset management 












Asset register summary (WDV) 

183,949 

229,201 

244,940 

28,734 

64,315 

64,315 

64,315 

362,018 

394,021 

428,603 


Depreciation 

6,324 

8,912 

15,696 

2,000 

8,020 

8,020 

8,020 

8,421 

8,900 

9,381 


Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Repairs and Maintenance 

5,154: 

3,821 | 

5,831 

6,900 

6,941 

6,941 

6,941 

8,317 

8,510 

8,970 


Free services 












Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 


Revenue cost of free services provided 

4,113 

4,392 

7,279 

- 

- 

- 

9,017 

9,017 

9,558 

10,131 


Households below minimum service level 












Water; 

- 

- 

_ 

- 

- 

- 

_ 

_ 

_ 

_ 


Sanitetion/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 


Energy; 

- 

- 

- 

- 

- 

- 

2 

2 

2 

2 

1' 

Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1 
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Table A2: Budgeted Financial Performance - Standard Classification 

The final annual budget amounts to R206.9 million while the capital expenditure amounts to R30.3 million 
for 2019/2020 financial year. 


KZN281 Mfolozi ■ Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ret 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue-Functional 











Governance and administration 


150,989 

168,577 

172,694 

130,029 

179,381 

179,381 

161,396 

174,822 

187,430 

Executive and council 


- 

- 

- 

_ 

_ 

_ 

_ 



Finance and administration 


150,989 

168,577 

172,694 

130,029 

179,381 

179,381 

161,396 

174,822 

187,430 

Internal audit 


- 

- 

- 

- 

_ 

_ 

_ 

_ 


Community and public safety 


4,448 

1,406 

7,062 

2,715 

7,176 

7,176 

3,977 

3,387 

3,566 

Community and social services 


- 

- 

1,128 

2,626 

2,626 

2,626 

3,527 

2,937 

3,116 

Sport and recreation 


- 

- 

- 

89 

4,550 

4,550 

450 

450 

450 

Public safety 


4,448 

1,406 

5,934 

- 

- 

_ 

_ 

_ 


Housing 


- 

- 

- 

_ 

_ 

_ 

_ 



Health 


- 

- 

- 

- 

_ 

„ 

_ 



Economic and environmental services 


- 

- 

- 

26,236 

26,061 

26,061 

26,749 

28,095 

29,968 

Planning and development 


- 

- 

- 

1,288 

1,288 

1,288 

1,311 

1,375 

1,467 

Road transport 


- 

- 

- 

24,948 

24,773 

24,773 

25,438 

26,720 

28,500 

Environmental protection 


- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

Trading services 


312 

343 

476 

13,020 

13,302 

13,302 

14,868 

14,596 

14,823 

Energy sources 


- 

- 

- 

11,000 

11,000 

11,000 

12,000 

13,813 

14,000 

Water management 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Waste water management 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Waste management 


312 

343 

476 

2,020 

2,302 

2,302 

2,868 

783 

823 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Tota. Revenue - Functional 

H 





225,920 





Expenditure - Functional 









■ 

mml 

Governance and administration 


120,266 


159,366 

86,530 

106,866 

106,866 


125,582 

133,849 

Executive and council 


- 


- 

32,061 

39,351 

39,351 

35,754 


ni 

Finance and administration 




159,366 

54,469 

67,515 

67,515 

73,146 


96,247 

Internal audit 


- 

- 

- 

- 

- 

_ 

_ 

_ 


Community and public safety 


- 

- 

- 

14,319 

13,385 

13,385 

28,579 

31,613 

34,034 

Community and social services 


- 

- 

- 


8,459 

8,459 

13,265 

13,672 , 

14,446 

Sport and recreation 


- 

- 

- 

- 

- 

- 

1 


_ 

Public safety 


- 

- 

- 

5,129 

4,926 

4,926 

15,314 


19,589 

Housing 


- 

- 

- 

- 

- 

- 

_ 

_ 


Health 


- 

- 

- 

- 

_ : 

_ 

_ 

_ 


Economic and environmental services 


- 

- 

- 

35,356 

35,284 

35,284 

28,363 

25,494 i 

26,390 

Planning and development 


- 

- 

- 

18,495 

18,423 

18,423 

25,904 

IK 1 

23,318 

Road transport 


- 

- 

- 

16,811 

16,836 

16,836 

2,420 

2,917 

2,982 

Environmental protection 


- 

- 

- 

50 

25 

25 


69 

90 

Trading services 


- 

- 

- 

7,061 

6,071 

6,071 


6,558 

6,919 

Energy sources 


- 

- 

- 


- 

- 


1,159 

1,222 

Water management 


- 

- 

- 


30 




50 

Waste water management 


- 

- 

- 

315 

315 

315 


358 

378 

Waste management 


- 

- 

- 

6,296 

5,726 , 

5,726 

8,862 



Other 

□1 

■I 

- 

- 

- , 

- 

- 

15 

10 

10 

Total Expenditure - Functional 

Ell 

IH£l2Hi 

— i^05T| 


mmmi 



IBHjXjffjll 

tmmi 

mmml 

Surplus/jDeficit) for the year 

_L 

35,484 

25,324 

20,867 ! 

28,734 

64,314 

64,314 

30,330 

31,643 

34,583 
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Table A3: Budgeted Financial Performance (Revenue and Expenditure by municipal vote) 

The final annual budget amounts to R206.9 million, Capital Expenditure amounts to R30.3 million while 
operating expenditure amounts to R176.6 million. 


KZN281 Mfolozi-Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

. Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 

+1 2020/21 

Budget Year, 

+2 2021/22 

Revenue by Vote 

Vote t-EXECUTIVE AND COUNCIL 

1 

. 

. 








Vote 2-[FINANCE SERVICES] 


155,749 

170,327 

180,233 

129,979 

179,763 

179,763 

162,078 

174,822 

187,430 

Vote 3 - [CORPORATE SERVICES ] 


- 

- 

- 

450 

300 

300 

- 

- 

_ 

Vote4-[COMMUNITY SERVICES] 


- 

- 

- 

3,190 

7,476 

7,476 

4,067 

4,310 

4,558 

j Vote 5-[TECHNICAL SERVICES] 


- 

- 

- 

38,381 

38,381 

38,381 

40,845 

41,768 

43,798 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

, Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

155,749 

ana 



225,920 

225,920 



235,786 

Expenditure by Vote to be appropriated 

Vote 1-EXECUTIVE AND COUNCIL 

1 




36,895 

44,519 

44,519 

43,602 


49,430 

Vote 2-[FINANCE SERVICES] 




159,366 

23,496 

34,415 

34,415 

33,283 

36,442 

38,297 

Vote 3 - [CORPORATE SERVICES ] 


- 

- 

- 

24,271 

26,016 


32,263 

32,166 


Vote 4-[COMMUNITY SERVICES] 


- 

- 

- 


27,260 


33,652 



Vote 5-[TECHNICAL SERVICES] 


- 

- 

- 

29,681 

29,395 

29,395 

33,859 

36,374 j 

37,651 

Vote6-[NAMEOF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 10 - [NAME OF VOTE 10] 


- 

_ 

- 

- 

~ 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 


Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 1 

Total Expenditure by Vote 

2 




143,266 

161,605 

161,605 

176,660 

■n 

201,203 

Surplus/(Deficit) for the year 

2 

35,484; 

25,324 

20,867 

28,734 

64,315 

64,315 

30,330 

31,643 

34,583 


Table A4: Budgeted Financial Performance (Revenue and Expenditure) 

> The municipality revenue has been estimated to be R206.9 million while the equitable share is projected 
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to be R130 million. Expanded Public Works Programme grant is R2 million, Finance Management Grant Rl!, 
9 million, Integrated National Electrification Programme grant is R12 million, Municipal Infrastructure 
Grant R26,2 million, Community Services Library is Rl million and Provincialisation of Libraries is Rl,7 
million and 750k for the Thusong Centre Grant for the financial year 2019/20. 


> Property Rates is budgeted at R26.1 million and Revenue from refuse removal is R697k.. The municipality 
had an engagement with municipal rate payers in April where a number of corne were raised by residents 
including significant increase in rates for current year 2018/19 financial year. The increase was due to new 
model that was used by the municipality in calculating the tariffs and resulted in higher rates being 
charged. It was then proposed that the tariffs for 2019/20 financial year be reduced. The tariffs for 
Residential & business has been reduced compared to current financial year and the rebates were 
increased. It is important to note that revenue from property rates is still experiencing poor collection but 
it should be taken into consideration that negotiation with rates payers to ensure that the services are 
paid on time. The municipality in also proposing an incentive to ratepayers to encourage them in paying 
their rates on time. Government tariffs were not increased. The refuse charges are based on property 
rates for those that have refuse is billed at 15% of monthly rates for Commercial and Government and 10^6 
for Residential. 


> Rental income is received for IEC, hall hire charges and other employees that rent municipal properties. 
The municipality expect to receive additional rent from other government departments that will be 
occupying Thusong Centre which is now completed. There are 5 departments that have shown interest in 
occupying the space and Council has already approved the rental tariff per square meter. The estimated 
budget is based on the approved tariff per square meter an the space that will be occupied by these 
departments. 


> Interest earned is the estimated interest to be received on short term investments of excess funds. Since 
the Municipality has opened a liquidity plus account, surplus funds are kept on this account to earn 
interest. 

> Traffic fines estimated takes into account additional fines to be received for Teza Weigh Bridge. 

> Licences have been budgeted at 525k due to testing ground that is under construction and it is believed 
that revenue from licences will increase. As at the end of February the testing ground was 60% complete 
and it is anticipated that it will be completed by 30 th June 2019. 

> Other revenue consists of tender monies, SDL refunds, clearance certificates and dumping charges. 

Operating expenditure by type 

> Total operating expenditure has been estimated to R176.6 million. 

> The budgeted allocation for employee related costs for the 2019/20 financial year totals R63.7 million, 
which equals 36 per cent of the total operating expenditure. Expenditure against overtime is only 
provided for emergency services and other critical functions. The significant increase in employee cost is 
due to notch progression as well as the backpays on notches from the year 2010. An increment of 6.5% 
has been budgeted for employee cost. 
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> The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 

1998 (Act 20 of 1998). The most recent proclamation in this regard has been considered in compiling 
the Municipality's budget. An increment of 5% has been included. 

> The municipality is currently engaging with rates payers and a revenue collecting strategy is being 
developed and as a result a debt impairment provision has been reduced compared to previous years. 

> A provision of interest amounting 600k has been made since the municipality has a loan with Absa Bank 
for Construction of Thusong Centre. Repayments are done biannually. 

> A provision of 5% more than the current year's budget has been made on depreciation to accommodate cth 
Projects that are currently work in progress and will be completed. 

> Contracted services include valuations costs, cleaning services, security services, Sanitation costs, IT 
advisory, Mscoa related costs, Document management systems, Marketing and branding of the 
municipality. Waste collection. Performance Management System and other costs for functions, events 
and awareness. Contracted services also include Electrification programmes funded by Integrated 
National Electrification Programme Grant. The costs for Security and Cleaning services has been 
increased due to scope being extended to other municipal buildings such as Thusong Centre, Libraries, 

Fire Station and Waste Transfer Station. 

> Transfer Grants and Donation includes donations made by councillors at their own discretion. 

> Capital expenditure estimates allocation gazetted at R24.9 million for Municipal Infrastructure Grant 
(Capital expenditure on MIG exclude 5% top slice used on operational expenditure). 
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KZN281 Mfolozi ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

< Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

, Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Revenue By Source 












Property rates 

2 

6,857 

7,502 

13,484 

10,796 

26,534 

26,534 

26,534 

26,114 

29,341 

30,808 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Service charges - refuse revenue 

2 

312 

343 

476 

400 

682 

682 

682 

697 

783 

823 

Rental of facilities and equipment 


142 

194 

163 

220 

142 

142 

142 

700 

860 

903 

Interest earned - external investments 


1,159 

1,687 

1,123 

326 

708 

708 

708 

750 

800 

840 

Interest earned - outstanding debtors 

Dividends received 


704 



420 

420 

420 

420 

440 

450 

473 

Fines, penalties and forfeits 


4,154 

1,042 

5,416 

450 

300 

300 

300 

500 

550 

578 

Licences and permits 

Agency services 


294 

364 

518 

475 

300 

300 

300 

525 

590 

620 

Transfers and subsidies 


110,229 

120,365 

130,769 

134,164 

134,025 

134,025 

134,025 

152,156 

161,181 

172,637 

Other revenue 

2 

526 

14,780 

1,503 

276 

276 

276 

276 

195 

215 

225 

Gains on disposal of PPE 




216 








Total Revenue (excluding capital transfers 
and contributions) 


124,377 

146,278 

153,669 

147,527 

163,387 

163,387 

163,387 

182,077 

194.770 

207,905 

Expenditure By Type 












Employee related costs 

2 

27,307 

39,373 

47,635 

56,656 

56,656 

56,656 

56,656 

63,778 

68,896 

75,588 

Remuneration of councillors 


8,439 

8,861 

10,491 

10,491 

10,834 

10,834 

10,834 

11,190 

11,190 

11,190 

Debt impairment 

' 3 

3,765 

6,807 

6,456 

750 

6,108 

6,108 

6,108 

2,025 

2,311 

2,436 

Depreciation & asset impairment 

2 

6,333 

8,912 

15,696 

2,000 

8,020 

8,020 

8,020 

8,421 

8,900 

9,381 

Finance charges 


332 

1,119 

1,610 

530 

530 

530 

530 

600 

632 

667 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Other materials 

8 




2,729 

2,689 

2,689 

2,689 

1,352 

4,615 

4,859 

Contracted services 


3,443 

47,538 

44,698 

37,762 

40,266. 

40,266 

40,266 

54,213 

57,362 

59,969 

Transfers and subsidies 


- 

- 

- 

610 

610 

610 

610 

770 

694 

738 

Other expenditure 

Loss on disposal of PPE 

4, 5 

70,650 

32,391 

32,780 

31,738 

35,893 

35,893 

35,893 

34,311 

34,655 

36,377 

Total Expenditure 


120,269 

145,003 

159,366 

143,267 

161,606 

161,606 

161,606 

176,660 

189,257 

201,203 

Surplu$/(Deficit) 


4,108 

1,275 

(5,697) 

4,260 

1,781 

1,781 

1,781 , 

5,418 

5,514 

6,702 

i ransters ana suosiaies - capital (monetary 
allocations} (National / Provincial and District) ; 
Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 


31,372 

24,049 

26,564 

24,473 

28,973 

28,973 

28,973 

24,913 

26,130 

27,881 

Private Enterprises, Public Corporatons, Higher 

6 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Transfers and subsidies - capital (in-kind - all) 






33,560 

33,560 

33,560 




Surplus/(Deficit) after capital transfers & 

contributions 


35,481 

25,324 

20,867 

28,733 

64,314 

64,314 

64,314 

30,330 i 

31,643 

34,583 

Taxation 












Surplus/(Deficit) after taxation 


35,481 

25,32^ 

20,867 

28,733 

64,314 

64,314 

64,314 

30,330 

31,643 

34,583 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


35,481 

25,324 

20,867 

28,733 

64,314 

64,314 

64,314 

30,330 

31,643 

34,583 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


35,481 

25,324 

20,867 

28,733 

64,314 

64,314 

64,314 

30,330 

31,643 

34,583 


Table A5: Budgeted Capital Expenditure Budget by vote, standard classification and funding 

The Capital Expenditure is estimated at R30.3 million for 2019/20 financial year. The capital projects includes 
Roads, Sport complexes and creches for the community. Other capital expenditure includes projects that are 
Funded by internally generated funds and will be used for administration purposes, i.e Motor vehicles, 
Computers, Software, Furniture and Equipment. 
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Vote Description 

R thousand 

Ret 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 

+2 2021/22 

Capital expenditure-Vote 












Multi-year expenditure to be appropriated 

2 











Vote t - EXECUTIVE AND COUNCIL 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

Vote2-[FINANCE SERVICES] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 


Vote 3 - [CORPORATE SERVICES ] 


- 

- 

- 

- 

- 

- 

- 

- 


_ 

Vote 4-[COMMUNITY SERVICES] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 


Vote 5-[TECHNICALSERVICES] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 15-[NAMEOF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capita] multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1-EXECUTIVE AND COUNCIL 


- 

- 

- 

100 

50 

50 

50 

70 

_ 

_ 

Vote 2-[FINANCE SERVICES] 


1,577 

5,954 

472 

200 

536 

536 

536 

60 

- 

_ 

Vote 3 - [CORPORATE SERVICES ] 


- 

- 

- 

2,889 

739 

739 

739 

4,168 

5,214 

6,202 

Vote 4-[COMMUNITY SERVICES] 


- 

- 

1,128 

802 

417 

417 

417 

700 

300 

500 

Vote 5-[TECHNICAL SERVICES] 


47,715 

48,537 

29,965 

24,743 

62,573 

62,573 

62,573 

25,333 

26,130 

27,881 

i Vote6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1 Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 


- 

_ 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

| Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital singie-year expenditure sub-total 


49,292 

54,491 

31,565 

28,734 

64,315 

64,315 

64,315 

30,330 

31,643 

34,583 

Total Capital Expenditure - Vote 


49,292 

54,491 

31,565 

28,734 

64,315 

64,315 I 

64,315 

30,330 

31,643 

34,583 

Capital Expenditure - Functional 












Governance and administration 


2,093 

2,118 

2,625 

3,259 

19,100 

19,100 

19,100 

4,348 

5,214 

6,202 

Executive and council 





450 

300 

300 

300 

70 

- 

- 

Finance and administration 


2,093 

2,118 

2,625 

2,809 

18,800 

18,800 

18,800 

4,278 

5,214 

6,202 

Internal audit 












Community and public safety 


- 

7,245 

1,128 

8,105 

12,350 

12,350 

12,350 

6,562 

7,063 

7,063 

Community and social services 



7,245 

1,128 

2,778 

2,523 

2,523 

2,523 

1,903 

1,500 

1,500 

Sport and recreation 





5,327 

9,827 

9,827 

9,827 

4,563 

5,563 | 

5,563 

Public safety 









97 

- 

- 

Housing 












Health 












Economic and environmental services 


47,199 

45,129 

27,812 

17,370 

32,785 

32,785 

32,785 

19,220 

19,067 

20,818 

Planning and development 



5,379 


200 

- 

- 

- 

370 

- 

- 

Road transport 


47,199 

39,750 

27,812 

17,170 

32,785 

32,785 

32,785 

18,850 

19,067 

20,818 

Environmental protection 












Trading services 


- 

- 

- 

- 

80 

80 

80 

200 

300 

500 

Energy sources 












Water management 












Waste water management 












Waste management 





- 

80 

80 

80 

200 

300 

500 

Other 












Total Capital Expenditure - Functional 

3 

49,292 

54,491 

31,565 

28,734 

64,315 

64,315 

64,315 

30,330 

31,643 

34,583 

Funded by; 












National Government 


47,199 

39,750 

27,812 

24,473 

24,473 

24,473 

24,473 

24,913 

26,130 

27,881 

Provincial Government 






4,500 

4,500 

4,500 




District Municipality 












Other transfers and grants 



13,834 

1,128 


33,560 

33,560 

33,560 




Transfers recognised - capital 

4 ' 

47,199 

53,584 

28,940 

24,473 

62,533 

62,533 

62,533 

24,913 

26,130 

27,881 

Borrowing 

6 











Internally generated funds 


2,093 

907, 

2,625 

4,261 

1,782 

1,782 

1,782 

5,418 

5,514 

6,702 

Total Capital Funding 

7 

49,292 

54,491 

31,565 

28,734 

64,315 

64,315 

64,315 

30,330 

31,643 

34,583 
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Table A6: Budgeted Financial Position 

• The total current assets budgeted for amounts to R14.4 million. The current asset is broken down to Cash, 
Call investment and Other Debtors. As at the end of April, the debtors account amounted to R13million, 
it is anticipated that these debtors will be reduced to at least 9million by the end of financial year as the 
municipality is engaging with ratepayers and introducing incentives to encourage them to pay. 

• Property Plant and Equipment was also anticipated at R362 million taking into consideration the additional 
capital for budget year. 

• Conditional grants are being monitored on a monthly basis by management to ensure that grants are 
spent accordingly to avoid unspent grants that are not cash backed at the end of financial year. A provision 
of 2.2million has been made since the municipality has a history of unspent grant. 

• Unnecessary expenditure has been reduced and it is believed that the creditors will be reduced compared 
to previous year. As at the end of April the municipality had lOmillion creditors outstanding. 
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KZN281 Mfolozi ■ Table A6 Budgeted Financial Position 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

ASSETS 

Current assets 












Cash 


211 

1,614 

429 

3,937 

3,937 

3,937 

3,937 

5,265 

5,617 

6,095 

Call investment deposits 

1 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Consumer debtors 

1 

10,803 

5,338 

5,558 

7,500 

7,500 

7,500 

7,500 

9,140 

10,269 

10,783 

Other debtors 

Current portion of long-term receiv abies 

Inventory 

2 

3,180 

5,954 

6,798 








Tota current assets 


14,193 

12,906 

12,785 

11,437 

11,437 

11,437 

11,437 

14,405 

15,886 

‘ 16,878 

Non current assets 












Long-term receivables 

Investments 

Investment property 

Investment in Associate 

Property, plant and equipment 

3 

183,949 

229,201 

244,940 

294,341 

330,472 

330,472 

330,472 

359,918 

391,380 

425,260 

Biological 

Intangible 

Other non-current assets 


12 

950 

762 

2,200 

1,650 

1,650 

1,660 

2,100 

2,641 

3,343 

Tata! non current assets 


183,960 

230, :52 

245,701 

296,541 

332,122 

332,122 

332,,22 

362,018 

39^,021 

428,604 

TOTAL ASSETS 


196,153 

243,058 

258,487 

307,976 

343,559 

343,559 

343,559 

376,423 


445,481 

LIABILITIES 

Current liabilities 





■ 





| 


Bank overdraft 

Borrowing 

Consumer deposits 

1 

4 

1,279 

1,224 

1,224 

1 

- 

- 

- 

- 

- 

- 

; Trade and other payables 

4 


42,260 

39,085 





9,150 

11,221 

12,768 

Prov isions 



■ 









Total current liabilities 




HHySSil! 

mm 

5,560 

5,560 

5,560 

9, 50 

11,221 

12,768 

Non current liabilities 






■ 



■ 

mi 


Borrowing 


2,979 

11,564 









Provisions 



- 

- 

■9 

mm 



flH 

B 

- 

Total non current liabilities 

■1 

fl&ttil 

mmUm 

9,060 

5,877 

5,877 j 

5,877 




■m 

TOTAL LIABILITIES' 


34,986 

55,048 

49,409 

IT,457 

11,437 

11,437 

iiSHMl 

14,405 

15,886 

16,878 

NET ASSETS 

5 1 

163,167 

188,010 

209,078 

296,541 

332,122 

332,122 

332,122 , 

362,018 

394,021 

428,604 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


163,167 

188,010 

209,077 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

163,167 

188,010 

209,077 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 


Table A7: Budgeted Cash Flows 


• Property rates the Council is anticipating to collect at least 65% of its rates and taxes. 

• Service Charges the Council is anticipating to collect R697k. 

• Government grants is anticipated to an amount R176.6 million. 

• Interest Income is budgeted at R750k. 

• Transfer and grants R770k councillor's discretion and for disaster emergency shelters. 

• A capital asset is the amount budgeted for capital expenditure of R30 million. 

• Repayment of the loan borrowed for an amount of R7 million. 
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KZN281 Mfolozi - Table A7 Budgeted Cash Flows 


Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Properly rates 


1,389 

3,473 

5,270 

10,796 

17,250 

17,250 

17,250 

16,974 

19,072 

20,025 

Service charges 





400 

682 

682 

682 

697 

783 

823 

Other revenue 


484 

278 

473 

1,421 

1,018 

1,018 

1,018 

1,920 

2,215 

2,325 

Government-operating 

1 

110,567 

120,845 

132,396 

134,164 

134,025 

134,025 

134,025 

152,156 

161,181 

172,637 

Government - capital 

1 

31,372 

24,049 

26,564 

24,473 

62,533 

62,533 

62,533 

24,913 

26,130 

27,881 

interest 


1,862 

1,687 

1,123 

746 

1,128 

1,128 

1,128 

1,190 

1,250 

1,313 

Dividends 









_ 

_ 

__ 

Payments 












Suppliers and employees 


(98,223) 

(112,478) 

(131,827) 

(139,376) 

(146,337) 

(146,337) 

(146,337) 

(164,844) 

(176,719) 

(187,983) 

Finance charges 


(20) 


(1,610) 

(530) 

(530) 

(530) 

(530) 

(600) 

(632) 

(667) 

Transfers and Grants 

1 




(610) 

(610) 

(610) 

(610) 

(770) 

(694) 

(738) 

NET CASH FRQMi(USED) OPERA' JNG ACTIVITIES 





69,159 



.ciHH 

32,585 

35,6*6 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 









_ 

_ 

_ 

Decrease (Increase) in non-current debtors 









_ 

_ 

_ 

Decrease (increase) other non-current receivables 








_ 



Decrease (increase) in non-current investments 









_ 

_ 

_ 

Payments 












Capital assets 


(49,292) 

(41,754) 

(29,902) 

(28,734) 

(64,315) 

(64,315) 

(64,315) 

(30,330) 

(31,643) 

(34,583) 

[NET CASH fROMf(USED) INVESTING ACTIVITIES | 

49,292) 

(41,754) 

£29,902) 

WSJ] 

(64,315) 

(64,315) 

(64,315) 

(30,330) 

(31,643) 

(34,583) 

CASH FLOWS FROM FINANCING ACTIVITIES 












Receipts 












Shortterm loans 









_ 

_ 

_ 

Borrowing long term/refinancing 









_ 

_ 

_ 

Increase (decrease) in consumer deposits 









_ 

_ 

_ 

Payments 












Repayment of borrowing 


(1,117) 

5,302 

(3,673) 

(692) 

(692) 


(692) 

(622). 

(590) 

(555) 

NtT CASH FROW/fUSED) FINANCING ACTIVITIES j 

(1,117) 

5,302 

(3,673: 

m? 

(692) 

(692) 

(692) 

(622) 

(590) 

(555i 

NET INCREASE/ (DECREASE) IN CASH HELD 


(2,978) 

1,403 

(1,185) 

2,058 

4,152 

4,152 

4,152 

684 

352 

478 

Cash/cash equivalents at the year begin: 

2 

3,188 

211 

1,614 

1,879 

428 

428 

428 

4,581 

5,265 

5,617 

1 Cash/cash equivalents at (he year end: 

2 

211 

1,614 

428 

3,937 

4,581 

4,581 

4,581 

5,265 

5,617 

6,095 


Table A8: Cash backed reserves/ Accumulated surplus reconciliation 

The municipality currently does not have long term investments. Only short term investments that do not 
exceed more than 3 months. In terms of statutory requirements, the municipality normally receives refunds 
for VAT as the income received by the municipality is not subject to output vat. 
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KZN281 Mfolozi ■ Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2019/20 

, Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 | 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

211 

1,614 

428 

3,937 

4,581 

4,581 

4,581 

5,265 

5,617 

6,095 

Other current investments > 90 days 


- 

0 

1 

- 

(644) 

(644) 

(644) 

0 

0 

o 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 




£ash and investments available: 



1,614 

429 

3,537 

3,937 

3,937" 

3,937 

5,265 

5,617 

6,095 

Application of cash and investments 












Unspent conditional transfers 


5,564 

6,044 

5,223 

2,285 

2,285 

2,285 

2,285 

2,285 



Unspent borrowing 


- 

- 

- 

_ 

_ 

_ 





Statutory requirements 

2 

- 

- 

- 

_ 

_ 

_ 





Other working capital requirements 

3 

23,148 

34,467 

30,570 

(3,982) 

(1,684) 

(1,684) 

(1,684) 

727 

4,309 

5,510 

Other provisions 












Long term investments committed 

4 

- 

_ 

_ 

_ 







Reserves to be backed by cash/investments 

5 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

“ | 

Total Application of cash and investments: 


28,712 



(1,698) 

600 

600 

600 


4,309 

5,510 

Surplus(shortfad) 


(28,501) 

(38,898: 

awftaafl 

5,635 

3,337 

3,337 

3,337 

■my 

1,308 

585 


Table A9: Asset Management 


• The asset management has clear indicating the asset management per asset class as per the mSCOA 
requirements 

• The depreciation has also been splited as per the assets class. 

• The repairs and maintenance has also been splited as per each class of the asset. 
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KZN281 Mfolozi - Table A9 Asset Management 


Description 

Re 

2016/16 

2016/17 

2017/IB 

^ Current Year 2018/19 

2019/20 Medium Term 

Revenue & 

- 








Expenditure Fram 

ework 




Au d Ited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 




Outcome 

Outcom e 

Outcom e 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 


Total New Assets 

1 

49,292 

54,491 

31,585 

28,734 

64.314 

64.314 

30,330 

31,643 

34.5B3 


Roads Infrastructure 


- 

3,836 

- 

16,929 

16,929 

16,929 

18.850 

19,067 

20, BIB 


Storm water Infrastructure 


— 

— 

— 

— 

— 

— 

_ 




Electrical Infrastructure 


— 

- 

_ 

_ 

_ 

_ 

_ 




Water Supply Infrastructure 


- 

_ 

- 

- 

_ 






Sanitation Infrastructure 


_ 


— 


_ 

_ 





Solid Waste Infrastructure 


- 

_ 

_ 

_ 

_ 






Rail Infrastructure 


— 

— 

— 

— 


_ 





Coastal Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 




Information and Communication Infrastructure 


- 

- 

| 1 

- 

- 

- 

- 

- 

_ 


Infrastructure 

Community Facilities 


47,199 

3, n'i d 
46,537 

27,612 

10, 

2,217 

f 6,920 
35,777 

fit. OPS 
35,777 

8,85 

1,500 

57 

1,500 

20, a 8 
1,500 


Sport and Recreation Facilities 


- 

- 

- 

5,327 

9,827 

9,827 

4,563 

5,563 

5,563 


Heritage Assets 



40^37 


/. i J j 



6,063 

.06 J 

/, 063 


Revenue Generating 


- 

- 

- 

- 

- 

_ 


_ 



Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

_ 


Investment properties 












Operational Buildings 


1,272 

95 

- 

- 

- 

_ 

70 




Housing 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


Other Assets 



9d 

— 

— 

— 

— 

70 


_ 


Biological or Cultivated Assets 



- 

_ 

— 

— 

_ 

_ 




Servitudes 


— 

- 

— 

— 

_ 


_ 




Licences and Rights 


- 

- 

- 

750 

200 

200 

450 

182 

702 


Intangible Assets 


“ 

— 

- 

T52T 

3® 

JmT 

33o 

w 

-ray 


Computer Equipment 


- 

688 

402 

920 

670 

670 

475 

300 

500 


Furniture and Office Equipment 


— 

847 

447 

1,366 

396 

396 

1,093 

1,200 

2,000 


Machinery and Equipment 


- 

325 

751 

226 

96 

96 

680 

300 

500 


Tran apart Assets 


822 

162 

2,163 

1,000 

421 

421 

2,660 

3,632 

3,000 


Land 


— 

— 

— 

— 

— 

— 

_ 

_ 



Zoo's, Marine and Non-blologlcal Animals 


- 

- 

- 

- 

- 

— 


_ 

_ 


Total Renewal of Existing Assets 

2 

- 

- 

- 

- 

_ 

- 

_ 

_ 

I” 


Roads Infrastructure 


— 

— 

— 

— 

— 

— 

_ 

_ 



Storm water Infrastructure 


— 


— 

— 

_ 

_ 

_ 




Electrical Infrastructure 


_ 

_ 

_ 

_ 

_ 

_ 

_ 




Weter Supply Infrastructure 


- 

- 

_ 

_ 

_ 

_ 

_ 




Sanitation Infrastructure 


_ 


_ 

_ 


__ 

_ 




Solid Waste Infrastructure 



_ 

- 

_ 

_ 

_ 

_ 




Rail Infrastructure 


- 

_ 

_ 

_ 

_ 

_ 

_ 




Coastal Infrastructure 


— 


_ 

_ 

_ 






Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 



Infrastructure 












Community Facilities 


- 

- 

- 

- 

- 

_ 

_ 

_ 



Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

_ 


Community Assets 












Heritage Assets 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Revenue Generating 


— 

— 

— 

— 

— 

- 

_ 


_ 


Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


Investment properties 












Operational Buildings 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Housing 


- 

- 

- 

- 

- 

- 

- 

_ 



Other Assets 












Biological or Cultivated Assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 




Serv itudes 


_ 

_ 

_ 

_ 

_ 

_ 

_ 




Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


Intangible Assets 



— 

— 

— 

— 


— 

— 



Computer Equipment 


- 

- 

- 

- 

- 

_ 

_ 

_ 



Furniture and Office Equipment 


- 

— 

— 

— 

— 

— 

_ 




Machinery and Equipment 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Transport Assets 


- 

- 

- 

- 

- 

_ 


_ 



Land 


— 

— 

— 

— 

— 

— 

_ 

_ 

_ 


Zoo's, Marine and Non-blologlcal Anlmala 



- 

- 

- 

- 

- 

- 

_ 

_ 


Total Upgrading of Existing Assets 

6 

- 

- 

- 

- 

- 

_ 

_ 

_ 

“ 


Roads Infrastructure 


— 


— 

— 

— 

— 

_ 

_ 

_ 


Storm water Infrastructure 


— 

_ 

_ 

_ 

_ 


_ 

_ 



Electrical Infrastructure 


_ 

_ 

- 

_ 

_ 

_ 

_ 

_ 



Water Supply Infrastructure 


_ 

- 

- 

_ 

_ 

_ 





Sanitation fnfrastructure 


- 

- 

- 

- 

_ 

_ 

_ 

_ 

_ 


Solid Waste Infrastructure 


- 

- 

- 

_ 

_ 



_ 

_ 


Rail Infrastructure 


- 

- 

- 

_ 

_ 

_ 





Coastal Infrastructure 


_ 

— 

— 

— 

— 

— 

_ 

_ 



Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


1 n fr sstr u cture 


— 

— 

— 

— 

— 

— 

— 

_ 

z 


Community Facilities 


- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 


Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


Community Assets 


— 

— 

— 

— 

— 

— 

_ 

_ 

_ 


Heritage Assets 


- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 


Revenue Generating 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

_ 


Investment properties 












Operational Buildings 


- 

- 

-- 

- 

- 

- 

_ 

_ 



Housing 


- 

- 

- 

- 

- 

- , 

- 

- ; 

_ 


Other Assets 












Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Servitudes 


— 

_ 

— 

_ 

_ 

_ 

_ 

_ 



Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Intangible Assets 


— 

— 

— 

— 

— 

— 

— 

— 

— 


Computer Equipment 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Furniture and Office Equipment 


— 

— 

— 

— 

— 

— 

_ 

_ 

_ 


Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


Transport Assets 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Land 


— 

— 

— 

— 

— 

— 

_ 

_ 

_ 


Zoo's, Marine and Non-blologlcal Animals 


___ 

_- 

_- 

_ 

- 

- 

- 

- 

_ 


Total Capital Expenditure 

4 

49,292 

64,491 

31,665 

28,734 

64,314 

64,314 

30,330 

31,843 

34,563 


Roads Infrastructure 


— 

3,836 

— 

16,929 

16,929 

16,929 

18,850 

19,067 

20,818 


Storm water Infrastructure 


— 

— 

— 

— 

— 



_ 

_ 


Electrical Infrastructure 


— 

_ 

— 

_ 

_ 

_ 


_ 



Water Supply Infrastructure 


- 

- 

- 

- 

_ 

_ 

* 

_ 

_ 


Sanitation Infrastructure 


- 

- 

- 

- 

_ 

_ 


_ 

_ 


Solid Waste Infrastructure 


— 

_ 

_ 

_ 

_ 



_ 



Rail Infrastructure 


- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 


Coastal Infrastructure 


- 



- 

- 



_ 



Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

-- 

- 


1 n frastru ctu re 

Community Facilities 


47,199 

3,636 

48,537 

27,812 

J^Wpb 

2,217 

35,777 

f6, r Q2~9 

35,777 

i8.a:,o 

1.500 

19,067 ' 
1,500 

SS&.sft 

1,500 


Sport and Recreation Facilities 


- 

- 

- 

5,327 

9.827 

9.827 

4,563 

5,563 

5.563 


Community Assets 

Heritage Assets 


~4t, f99 

48.357 

2f,ei2 

T,'SW" 

4i^W 

43,60* 

i£063 ‘ 

7.063 

7.063 


Rev enue Generating 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Investment properties 


— 

— 

— 

— 

— 

— 

— 

_ 



Operational Buildings 


1,272 

95 

- 

- 

- 

- 

70 

_ 



Housing 


- 

- 

- | 

- 

- 

- 

- 

- 

- 


Oth er Assets 


1.2T2 


- 

— 

— 

— 

w 


_ 


Biological or Cultivated Assets 


— 

— 

— 

— 

— 

_ 

_ 

_ 

_ 


Serv iludes 


- 

- 

- 

— 

- 

_ 

_ 

_ 

_ , 


Licences and Rights 


- 

- 


750 

200 

200 

450 

182 1 

702 


Intangible Assets 

Computer Equipment 


_ 

688 

402 

7J3" 

920 

200 

670 

200 

670 

43(T 

475 

'82 

300 

YoT 

500 


Furniture and Office Equipment 


— 

847 

447 

1,366 

396 

396 

1,093 

1,200 

2,000 


Machinery and Equipment 


- 

325 

751 

225 

95 

95 

680 

300 

500 


Transport Assets 


822 

162 

2,153 

1,000 

421 

421 

2,650 

3,532 

3.000 


Land 


— 

— 

— 

— 

— 

— 

— 


_ 


Zoo's, Marine and Non-blologlcal Animals 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 


TOTAL CAPITAL EXPENDITURE • Asset class 


49,292 

54,491 

31,565 

26,734 

64,314 

64,314 

30,330 

31,643 

34,583 
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ASSET REGISTER SUMMARY ■ PPE (WDV) 

5 

183,949 

229,201 

244,940 

28,734 

64,315 

64,315 

362,018 

394,021 

428,603 

Roads Infrastructure 


37,794 

60,010 

72,141 

16,929 

16,929 

16,929 

90,447 

90,584 

92,254 

Storm water Infrastructure 

Electrical Infrastructure 



94 

90 




90 

90 

90 

Water Supply Infrastructure 

Sanitation Infrastructure 

Solid Waste Infrastructure 

Raif Infrastructure 

Coastal Infrastructure 

Information and Communication Infrastructure 



27 

25 




250 

25 

25 

Infrastructure 


37,794 

60,132 

72,257 

16,929 

76,929 

16,929 

90,787 

90,699 

92,369 

Community Assets 

Heritage Assets 


125,668 

136,342 

138,947 

7,544 

45,604 

45,604 

143,459 

144,379 

144,299 

Investment properties 

Other Assets 

Biological or Cultivated Assets 


5,654 

12,559 

12,120 




115,174 

144,688 

176,630 

Intangible Assets 





750 

200 

200 

2,100 

2,641 

3,343 j 

Computer Equipment 



912 

1,159 

920 

670 

670 

231 

477 

597 

Furniture and Office Equipment 


182 

946 

1,265 

1,366 

396 

396 

955 

982 

1,702 

Machinery and Equipment 



360 

987 

225 

95 

95 

267 

307 

427 

Transport Assets 


4,247 

7,546 

7,800 

1,000 

421 

421 

9,047 

9,849 

9,237 

Land 

Zoo's, Marine and Non-biological Animals 


10,405 

10,405 

10,405 







TOTAL ASSET REGISTER SUMMARY • PPE (WDV) 

5 

183,949 

229,201 

244,940 

28,734 

64,315 

64,315 

362,018 

394,021 

428,603 
- 1 
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EXPENDITURE OTHER ITEMS 

Depreciation 

Repairs and Maintenance b Asset Class 

Roads Infrastructure 

Storm water Infrastructure 

Electrical Infrastructure 

Water Supply Infrastructure 

Sanitation infrastructure 

Solid Waste Infrastmcture 

Rail Infrastmcture 

Coastal infrastructure 

Information and Communication Infrastructure 

7 

3 

11,478 

6,324 

5,154 

12,734 

8,912 

3,821 

21,528 

15,696 

5,831 

937 

8.900 
2,000 

6.900 
800 

300 

14,961 

8,020 

6,941 

1,400 

14,961 

8,020 

6,941 

1,400 

16,738 

8,421 

8,317 

500 

500 

450 

17,410 

8,900 

8,510 

527 

527 

474 

18,351 

9,381 

8,970 

555 

555 

500 

Infrastructure 


- 

- 

937 

1,100 

1,400 

1,400 

1,450 

1,528 

f,6M 

Community Facilities 


4,116 

3,821 

3,648 

4,100 

3,640 

3,640 

4,643 

4,638 

4,888 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 



Community Assets 


4,116 

3,821 

3,648 

4,100 

3,640 

3,640 

4,643 

4,638 

4,888 

Heritage Assets 


- 

- 

~ 


_ 

_ 




Revenue Generating 


- 

- 

_ 


_ 





Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Investment properties 


- 

- 

- 

- 

_ 

_ 

_ 



Operational Buildings 


- 

- 

195 

__ 

_ 





Housing 

AiL a „.u 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Other Assets 


- 

- 

195 

_ 

_ 

_ 




Biological or Cultivated Assets 


_ 

_ 

_ 

_ 






Servitudes 


_ 

_ t 

_ 







Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Intangible Assets 


- 

- 

- 

- 

_ 

_ 

_ 



Computer Equipment 


- 

- 

22 

100 

340 

340 

150 

158 

167 

Furniture and Office Equipment 


- 

- 

28 

175 

131 

131 

250 

264 

278 

Machinery and Equipment 


- 

- 

- 

525 

- 

_ 

674 

710 

749 

Transport Assets 


1,038 

- 

1,001 

900 

1,430 

1,430 

1,150 

1,212 

1,278 

Land 


- 

_ 

_ 

_ 

_ 





Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL EXPENDITURE OTHER ITEMS 


11,478 

12,734 

21,528 

8,900 

14,961 

14,961 

16,738 

17,410 , 

18,351 
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PART 2 - SUPPORTING DOCUMENTATION 

Section 5- Overview of Annual Budget Process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political guidance 
in the budget process and the setting of priorities that must guide the preparation of the budget. In 
addition Chapter 2 of the Municipal Budget and Reporting Regulations states that the Mayor of the 
municipality must establish a Budget Steering Committee to provide technical assistance to the Mayor 
in discharging the responsibilities set out in section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the municipality 

Meeting under the chairpersonship of the MMC for Finance. 

The primary aim of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good budget 
practices; that there is proper alignment between the policy and service delivery priorities set out in 
the Council IDP and the budget, considering the need to protect the financial sustainability 

of municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash resources needed 
to deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly evaluated 
and prioritised in the allocation of resources. 

Section 6- Overview of alignment of Annual Budget with Integrated Development Plan 

• A three (3) year capital budget has been prepared and built on the IDP document and was tabled in 
Council on the 27 th of March 2019. 

• This budget compiled in line with the Municipal Budgeting and Reporting Regulation (MBRR) 
notice no 31804 of 2009 provides comparative financial information over a systematic number 
of years. The extent of the indigent support granted by Council to indigent households in the 
municipal area will be determined based on budgetary allocation for a particular financial 
year and the tariff charges. 

• The key focal point of the municipality is ensuring that its budget complies with the following 
three criteria: 

Sustainability 

Credibility 

Governance 


- to ensure that the municipality has sufficient revenue and adequate corporate and 
financial stability to fund and deliver on its budget. 

- to ensure that the municipality, with its ability and capacity to spend, deliver in terms 
of its budget. 

- that the Municipality has appropriate capacity and stability to ensure the long 
term sustainability of service delivery. 
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KZN281 Mfolozi ■ Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


Strategic Objective 

R thousand 

Goal 

Goal 

Code 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

1 Budget Year 
2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Property Rates 




6,857 

7,502 

13,484 

10,796 

26,534 

26,534 

26,114 

29,341 

30,808 

Service Charges 




312 

343 

476 

400 

682 

682 

697 

783 

823 

Rental Of Facilities 




142 

194 

163 

220 

142 

142 

700 

860 

903 

Interest Received - Investment 




1,159 

1,687 

1,123 

326 

708 

708 

750 

800 

840 

Interest Received- 




704 



420 

420 

420 

440 

450 

473 

Outstanding Debtors 













Fines 




4,154 

1,042 

5,416 

450 

300 

300 

500 

550 

578 

Licences and permits 




294 

364 

518 

475 

300 

300 

525 

590 

620 

Tranfers and Grants - 




110,229 

120,365 

130,769 

134,164 

134,025 

134,025 

152,156 

161,181 

172,637 

Operational 













Transfers and Grants - Capital 




31,372 

24,049 

26,564 

24,473 

62,533 

62,533 

24,913 

26,130 

27,881 

Clearance Certificate 




- 






6 

7 

7 

Skills Development Levy 





77 

88 




100 

110 

116 

Tender Monies 




169 

157 

29 




89 

98 

103 

Donations received 




- 

- 

1,324 







Insurance proceed 




- 


64 







Staff recoveries 




- 

- 

(3) 







Transfer revenue 




- 

13,834 

- 







Other operational revenue 




358 

713 

216 

276 

276 

276 




Allocations to other priorities 

2 ' 










Total Revenue (excluding capital transfers and contributions) 

1 

155,749 

170,327 

180,233 

172,000 

225,920 

225,920 

206,990 

220,900 

235,786 
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KZN281 Mfolozi - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 


Strategic Objective 

Goal 

Goal 

Code 

Re 

1- 

2015/16 

f 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

R thousand 




Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Yeai 

2019/20 

' Budget Year 
+1 2020/21 

Budget Year 

+2 2021/22 

Employee Costs 




27,307 

39,373 

47,635 

56,656 

56,656 

56,656 

63,778 

68,896 

75,588 

Remuneration of Councillors 




8,439 

8,861 

10,491 

10,491 

10,834 

10,834 

11,190 

11,190 

11,190 

Depreciation 




6,324 

8,211 

8,032 

2,000 

8,020 

8,020 

8,421 

8,900 

9,381 

Debt Impairment 




3,762 

6,807 

6,456 

750 

6,108 

6,108 

2,025 

2,311 

2,436 

Finance cost 




332 

1,119 

1,610 

530 

530 

530 

600 

632 

667 

Other materials 




- 

- 

- 

2,729 

2,689 

2,689 

1,352 

4,615 

4,859 

.Contracted Services 




2,724 

47,538 

44,698 

37,762 

40,266 

40,266 

54,213 

57,362 

59,969 

Transfers and Subsidies 




11,565 

- 

1,532 

610 

610 

610 

770 

694 

738 

Operational costs 




54,648 

31,659 

30,670 

31,738 

35,892 

35,892 

34,311 

34,655 

36,377 

1 Impairment loss 




9 

702 

7,664 







Lease rentals on operating 

leases 




- 

732 

579 







Repairs and maintenance 

_ 




5,154 









Allocations to other priorities 











Total Expenditure 

1 

120,266 

145,003 

159,366 

143,266 i 

161,605 

161,605 

176,660 1 

189,257 | 

201,203 1 
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Section 7- Measurable Performance Objectives and Indicators 

The performance indicators will be included in the Municipal Services Delivery and Budget 
Implementation Plan (SDBIP) which will be submitted to National and Provincial Treasury, 

Section 8- Overview of budget related policies 

The municipality has various policies which relate to budgeting and financial management in the 
municipality. These Financial policies comply with the MFMA and its promulgated regulations. 
The following budget related policies are: 

• Indigent Policy 

• Subsistence and Travel Allowance Policy 

• Investment and Cash Management Policy 

• Property Rates Policy 

• Supply Chain Management Policy 

• Tariff Policy 

• Virement Policy 

• Anti-fraud Management 

• Asset Management Policy 

• Budget and Reserve Policy 


Section 9- Overview of budget assumptions 

Table A1 to A10 provides the final annual budget tables while supporting tables from table SA1 to SA38 

is the supporting tables. The following are the assumptions that were done when the budget was 
prepared. 

• Property rates was not affected by the budget as the Council still assumes that it is reasonable to 
project the collection of R16.9 million on rates taking into account the tariff increase. 

• Service Charges refuse, Council believes it is realistic to collect an amount of R697k hence taking intol 

consideration the 5 % tariff increase. , 

Rental of Office building. Council believes it is still realistic to collect R700k considering Rental ofi 
Thusong Centre by other government departments. 

• Interest on external short-term investments was estimated at R750k as it is assumed that the* 
municipality will make short term investment during 2019/2020 financial year. 

• Traffic Fines, it is estimated that fines will be collected in Teza Weigh Bridge hence an amount of 
R500k is considered realistic. 

• Licence and permit has been estimated at R525k considering that there is testing centre that isl 
currently +/- 80 % complete. 

• Equitable share the municipality has been gazetted an amount of R130 million, Financial Management 
Grant an amount of R1.9 million has been gazetted. For Expanded Public Works Programme Grant* 
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has been gazetted an amount of R2.1 million and the Library grant has been gazetted an amount of 
R2.7 million. The total of R176 million from Transfers and Subsidies included all the grants allocations 
mentioned above. 

• Other income included Sale of tender documents, clearance certificates, Skills levy refunds and 
dumping fees. 

• Employee related cost is budgeted at R63.7 million which includes vacant posts. The estimated 
increase amount to 6.5% taking into account the CPI and collective agreement as well as Saiga Circular 

• Remuneration of Councillors is currently budgeted at Rll.l million taking in to consideration the 
determination of upper limits for councillors dated December 2018 and an estimated increment of 
5% was included. 

• Depreciation is budgeted at R8.4 million taking in to consideration the methods of depreciation. 

• Contracted services budgeted at R54 million taking into consideration the inflation rate and extension 
of scope on other contracted services, such as security, cleaning and waste collection. 

• Capital expenditure estimates allocation gazetted at R24.9 million for Municipal Infrastructure Grant 
excluding 5% top slice spent on operational costs. 


Section 10 - Overview of budget funding 

• The funding from National and Provincial Grants. 

• Municipal Own Revenue which included Property rates. Refuse, Licences, Fines, Rental of facilities, 
Interest on Investments and Tender Monies. 

Section 11- Expenditure on allocations of grant programme 

• The allocation of grants for equitable share is unconditional. 

• The allocation received for Finance Management Grant is used as per the Financial Management 
grant Support Plan. 

• The Municipal Infrastructure Grant is utilised as per the support plan submitted to Department of G 
operative Governance. 

• Expanded Public Works Programme is also directly utilised as per the support plan submitted to 
Department of Public Works. 

• Library Grant is also directly utilised as per the support plan submitted to Department of Art and 
Culture 
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KZN281 Mfolozi ■ Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

Re 

F 2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Yeai 
2019/20 

Budget Year 

+1 2020/21 

Budget Year 
+2 2021/22 

EXPENDITURE: 

Operating expenditure of Transfers and Grant 











National Government: 


108,206 

113,125 

124,760 

130,849 

130,849 

130,849 

148,179 

157,794 

169,071 

Local Government Equitable Share 

Integrated National Electrification Programme 
Finance Management 

EPWP Incentive 

Municipal Systems Improvement 


93,949 

9,000 

1,800 

1,000 

930 

96,724 

9,725 

1,825 

1,649 

107,114 

13,000 

1,900 

1,418 

” 115,041 
11,000 
1,900 
1,620 

115,041 

11,000 

1,900 

1,620 

115,041 

11,000 

1,900 

1,620 

130,797 

12,000 

1,900 

2,171 

WM 

13,813 

1,900 

151,704 

14,000 

1,900 

Municipal Infrastructure Grant - 5% Top Slice 


1,527 

1,202 

1,328 

1,288 

1,288 

1,288 

1,311 

1,375 

1,467 

Provincial Government: 


894 

2,725 

2,772 

689 

550 

550 

450 

450 

450 

Sport and Recreation 

Schemes Support Grant 

Housing 


559 

335 

2,725 

2,772 

89 

50 

50 

450 

450 

— W 

Municipal Infrastructure Grant - 5% Top Slice 





600 

500 

500 




District Municipality: 


- 

- 

- 

- 

- 

- 

_ 

■ ” 

_ 

[insert description] 











Other grant providers: 


2,656 

1,290 

1,367 

2,626 

2,626 

2,626 

3,527 

2,937 

3,116 

community bervice Library and Provincmation of 
Thusong Centre/Other Grant 

660 

1,796 

1,070 

220 

1,367 

2,626 

2,62r 

2,626 

2,777 

750 

2,937 

3,116 

Total operating expenditure of Transfers and Grant 

111,755, 

117,141 

128,899 

134,164 

134,025 

134,025 

152,156 

161,181 j 

172,637 

Capital expenditure of Transfers and Grants 











National Government: 


29,846 

22,905 

25,236 

24,473 

24,473 

24,473 

24,913 

26,130 

27,881 

Municipal Infrastructure Grant (MIG) 





24,473 

24,473 

24,473 

24,913 

26,130 

27,861 

Other capital transfers/grants [Beach Access 

Ups 


58 








Provincial Government: 


- 

4,368 

3,198 

- 

4,500 

4,500 

- 

_ 

_ 

Small Town Rehabilitation & Sport and 
Recreation 


- 

4,368 

3,198 , 


4,500 

4,500 




District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

[insert description] 











Other grant providers: 


- 

- 

- 

- 

33,560 

33,560 

- 

- 

_ 

Community Service Ubr 

Funding from Private Institution 


- 




33,560 

33,560 




Total capital expenditure of Transfers and Grants 

-,-i—_ 

29,846 

27,273 

28,434 

24,473 

62,533 

62,533 

24,913 

26,130 

27,881 

TOTAL EXPENDITURE OF TRANSFERS AND GRAN 

141,601 

144,414 

157,333 ( 

158,637 

196,558 

196,558 

177,069 

187,311 , 

200,518 ; 


Section 12- Allocations and grants made by municipality 

Transfers and grants of 610k budgeted are used by Ward Councillors at their 
divided per ward. Also other grants is allocated for poverty relief for disaster 
living with disability. 


discretion and the budget is 
emergencies as well as peodle 
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IKZN2B1 Mfolozi ■ Supporting Table SA21 Transfers and grants made by the municipality 


Description 

R thousand 

“1 - 

Ref 2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

1 Adjusted 
Budget 

i Full Year 
Forecast 

Pre-audit 

outcome 

Budget Yea 
2019/20 

r Budget Yea 
+1 2020/21 

Budget Year 

+2 2021/22 

Cash Transfers to other municipalities 

1 










/nserf description 

Total Cash Transfers To Municipalities: 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- T\ 

Cash Transfers to Entities/Other External Mechanisms 

2 










insert description 

Total Cash Transfers To Entities/Em s' 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Cash Transfers to other Organs of State 

3 










Insert description 

Total Cash Transfers To Other Organs Of State: 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

'-H 

Cash Transfers to Organisations 











/nserf description 

■ otal Cash Transfers To Organisations 

- 

- 

- 

- 

- 

- 

- 

* 

_ 

“-— 

Cash Transfers to Grours of Individuals 




610 

610 

610 

610 

610 

643 

678 

/nserf description 

Councillors Donations 

Total Cash Transfers To Groups Of Individuals: 

~ 

- 

- 

610 

610 

610 

610 

610 

m 

678 

TOTAL CASH TRANSFERS AND GRANTS 

1 

- 

- 

610 

610 

610 

610 

610 

643 

678 

Non-Cash Transfers to other municipalities 

1 









/nserf description 1 



Total Non-Cash Transfers To Municipalities: 

- 

__ 

- 

- 

- 

- 

- 


_ 

_ 

Non-Cash Transfers to Entities/Other External Mechanisms 











/nserf description 2 

Total Non-Cash Transfers To Entities/Ems' 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Non-Cash Transfers to other Organs of State 











/nserf description 3 

Total Non-Cash Transfers To Other Organs Of State: 

- 

- 

- 

- ! 

- 

- 

- 

_ 

_ 


Non-Cash Grants to Organisations 











/nserf description 4 

Total Non-Cash Grants To Organisations 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Groups of Individuals 








60 

100 

51 

60 

/nserf description 5 

Qsabilty - Poverty Relief 

Disaster-Poverty Relief 

Total Non-Cash Grants To Groups Of Individuals: 

- 

- 

- 

- 

- 

- 

- 

160 

51 

60 

TOTAL NON-CASH TRANSFERS AND GRANTS 

- 

- 

- 

- 

- 

- 

_ 

160 

51 

60 

TOTAL TRANSFERS AND GRANTS 6 

- 

- 

- 

610 

610 

610 

610 

770 694 

738 


Section 13- Councillor and board member allowances and employee benefits 
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KZN281 Mfolozi - Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor 
remuneration 


Councillors jPolltlcal Office Bearers plus Other} 


Basic Salaries and Wages 
Pension and UIF ConHbutions 
Medical Aid Contribulions 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefit and allowances 
Sub Total - Councillors 
% Inc 


Senior Managers of the Municipality 


Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Contributions 
Ov ertime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefits and allowances 
Payments In lieu of leave 
Long service awards 
Past-retirement benefit obligations 

Sub Total - Senior Managers of Municipality 
% increase 

Other Municipal Staff 


Audited 

Outcome 


2,357 

634 


2.310 

113 


ic Salaries and Wagas 
Pension and UIF Contributions 
Medical Aid Contributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefits and allowances 
Payments in lieu of leave 
Long service awards 
Post-retirement benefit obligations 
Sub Total - Other Municipal Staff 
% increase 

otai'l*irenFMunTHp^ty~™~ ” ~ 


3,486 


16,189 

2,172 

1,349 

1.278 

951 

654 

133 

1.099 

(5) 


Audited 

Outcome 


Audited 

Outcome 


1,105 

749 


8,861 

5.0% 


3,244 

181 


7,740 


1,286 

1,346 


10,491 

18.4% 


3.421 

187 


1,172 


Current Year 2018/19 


Original 

Budget 


1,286 

1,465 


Adjusted 

Budget 


1,445 

1,465 


10,491 

0 . 0 % 

4,030 

9 

187 


1,432 

96 


23,821 


35,746 


4,1*48 

36.2% 

22,308 

2,910 

1,961 

1,212 

1,256 

2,295 

278 

147 

1,534 

725 


34,626 

45.4% 


4,781 

0.7% 

27.354 

3.677 

2,460 

1.906 

1,790 

3,416 

310 

162 

1,689 

90 


42,854 

23.8% 

~58/125 


5,909 

23.6% 

33,581 

4,569 

2,766 

1,697 

2,235 

3,863 

234 

156 

1,645 


50,747 

18.4% 


67,147 


10,834 

3.3% 


4.030 

9 

187 


1,432 

96 


Full Year 
Forecast 


7,924 


1,445 

1,465 


10,834 


4,030 

9 

187 


33,581 

4,569 

2,766 

1,697 

2,235 

3,863 

234 

156 

1,645 


50,747 


5,909 


33,581 

4,569 

2,766 

1,697 

2.235 

3,863 

234 

156 

1,645 


2019/20 Medium Term Revenue & 
Expenditure Framework 


Budget Year 
2019/20 


Budget Year 
+1 2020/21 


Budget Year 
+2 2021/22 


1.519 

1,465 


1.519 

1,465 


11,190 

3.3% 

3,351 

9 

22 


1,012 

96 


3,584 

9 

22 


1.031 

96 


50,747 


4,598 

( 22 . 2 %) 

39,194 

5,011 

3,298 

1,270 

2,220 

5,507 

328 

200 

2,152 


59,179 

16.6% 


4,858 

5.6% 

40,833 

5,624 

3,351 

2,620 

2,656 

5,986 

336 

200 

2,434 


64,038 

8 . 2 % 


80,087 


1,519 

1,465 


1,065 

96 


4,897 

0 . 8 % 

46,778 

5,406 

3,689 

2,427 

3,101 

6,440 

336 

200 

2,314 


70,691 

10.4% 


20.5% 


Board Members of Entities 


Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Confobutions 
Ov ertime 

Performance Bonus 
Motor Vehicle Allow ance 
Cellphone Allowance 
Housing Allowancas 
Other benefits and allowances 
Board Fees 

Payments in lieu of leave 
Long service awards 
Post-retirement benefit obligations 

Sub Total - Board Members of Entities 
% increase 

Senior Managers of Entities 


Bas ic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Confributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefits and allowances 
Payments in lieu of leave 
Long service awards 
Post-retirement benefit obligations 
Sub Total - Senior Managers of Entitles 
% inc 


Other Staff of Entities 


Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Confributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Olher benefits and allowances 
Payments in lieu of leave 
Long service awards 
Post-retirement benefit obligations 
Sub Total - Other Staff of Entities 
% increase 


'ot'at 'fflunfcTpSTEnHilee” 


TOTAL SALARY, ALLOWANCES & BENEFITS 


TOTAL MANAGERS AND STAFF 


46,235 


39,373 


56,656 


63,778 


8.4% 

75,588" 
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Budgeted monthly revenue and expenditure table SA25 


KZN2B1 Mfolozi ■ Supporting Table SA25 Budgeted monthly revenue and expenditure 


Description 

Re 

f 





Budget Year 2019/20 






1 Medium Term Revenue and Expenditure 1 
















Framework 


R thousand 


July 

August 

1 Sept 

October 

November 

December 

January 

' February 

March 

April 

May 

June 

Budget Yeai 

’ Budget Yeai 

r Budget Year 


_L= 











2019/20 

+1 2020/21 

+2 2021/22 

Revenue B. Source 

Properly rates 

Serv ice charges - electricity revenue 


2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

2,176 

26,114 

29,341 

30,808 

Service charges - water revenue 

















Service charges - sanitation revenue 

















Service charges * refuse revenue 

Rental of facilities and equipment 

Interest earned - external investments 

Interest earned - outstanding debtors 

Dividends received 


57 

58 
63 

37 

57 

58 

63 

37 

57 

58 

63 

37 

57 

56 

63 

37 

57 

58 

63 

37 

57 

58 

63 

37 

57 

58 

63 

37 

57 

58 

63 

37 

57 

58 

63 

37 

57 

58 

63 

37 

57 

58 
63 

37 

72 

53 

63 

37 

697 

700 

750 

440 

783 

860 

800 

450 

823 

903 

840 

473 

Fines, penalties and forfeits 

Licences and permits 

Agency serv ices 


44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

19 

44 

500 

525 

550 

590 

578 

520 

Transfers and subsidies 

Other revenue 

Gains on disposal of PPE 

con 

50,469 

18 

18 

18 

18 

18 

50,469 

18 

18 

18 

50,469 

18 

18 

18 

750 

3 

152,156 

195 

161,181 

215 

172,637 

225 

Total Revenue (excluding capital transfers and 

52,964 

2,495 

2,495 

2,495 

2,495 

52,964 

2,495 

2,495 

52,964 

2,495 

2,495 

3,221 

162,077 

194,770 

207,905 

Expenditure By Type 

















Employee related costs 

Remuneration of councillors 

Debt impairment 

Depreciation & asset impairment 

Finance charges 

Bulk purchases 


5,327 

903 

169 

702 
50 | 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

59 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,327 

903 

169 

702 

50 

5,177 

1,260 

169 

702 

50 

63,778 

11,190 

2,025 

8,421 

600 

68,896 

11,190 

2,311 

8,900 

632 

75,588 

11,190 

2,436 

9,381 

667 

Other materials 

Contracted seivioes 

Transfers and subsidies 

Other expenditure 

Loss on disposal of PPE 


373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373 

4,417 

55 

2,700 

373. 

4,417 

55 

2,700 

(2,753) 

5,626 

165 

4,617 

1,352 

54,213 

770 

34,311 

4,615 

57,362 

694 

34,655 

4,859 

59,969 

738 

36,377 

Total Expenditure 


14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

15,011 

176,660 

189,257 

201,203 

$urplus/(Deficil) 

Transfers and subsidies - capital (monetary 


38,269 

(12,200) 

(12,200) 

(12,200) 

(12,200) 

38,269 

(12,200) 

(12,200) 

38,269 

(12,200) 

(12,200) 

(11,791) 

5,418 

5,514 ' 

6,702 

allocations) (National / Provincial and District) 
Transfers and subsidies - capital (monetary 


8,304 





8,304 



6,304 



0 

24,913 

26,130 

27,881 

allocations) (Naional / Provincial Department! 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Ccrporatens, Higher 
Educational Institutions} 

















Transfers and subsidies • capital [in-kind • all) 













_ 




Surp 1 usf(Deficit) after capital transfers & 
contributions 


48,573 

(12,200) 

(12,200) 

(12,200) 

(12,200) 

46,573 

(12,200) 

(12,200) 

46,573 

(12,200) 

(12,200) 

(11,791) 

30,330 

31,643 

34,583 

Taxation 

Attributable to minorities 













- 

- 

-! 

- 

Share of surplus/ (deficit) of associate 








_ 1 





_ 




Surplus/(Deficitj 

1 

46,573 | 

(12,200) 

(12,200) 

(12,200)) 

(12,200) 

46,573 

(12,200)f 

(12,200) 

46,573 

(12,200) 

(12,200) 

(11,791} 

30,330 

31,643 

34,583 


Budgeted Monthly revenue and expenditure by Municipal Vote table SA26 
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KZN281 Mfolozi ■ Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote) 


Description 

Re 






Budget Year 2019/20 






Medium Term Revenue and Expenditure 
Framework 

t thousand 


July 

August 

Sept 

October 

November 

1 December 

January 

February 

March 

April 

May 

June 

Budget Year 

2019/20 

1 Budget Year 
+1 2020/21 

1 Budget Year 

+2 2021/22 

i Revenue bir Vote 

Vote 1 - EXECUTIVE AND COUNCIL 

















Vote 2 - [FINANCE SERVICES [ 


13,235 

13,235 

13,235 

13,235 

13,235 

13,235 

13,235 

13,235 

13,235 

13,235 

13,235 

16,497 

162,078 

174 822 

187,430 

Vote 3 - [CORPORATE SERVICES ] 


215 

215 

215 

215 

215 

215 

215 

215 

215 

215 

215 

(2,365) 



Vote 4 - [COMMUNITY SERVICES] 


339 

371 

371 

371 

371 

371 

371 

371 

371 

371 

371 

21 

4,067 

4310 

4 558 

Vote 5-[TECHNICAL SERVICES] 

Vote 6-[NAME OF VOTE 6] 

Vote7-[NAME OF VOTE7] 

Vote 8-[NAME OF VOTE8J 

Vote 9-[NAME OF VOTE9] 

Vote 10-[NAME OF VOTE 10] 

Vote 11-[NAME OF VOTE 11] 

Vote 12-[NAME OF VOTE 12[ 

Vote 13 - [NAME OF VOTE 13] 

Vote 14-[NAME OF VOTE 14] 

Vote 15-[NAME OF VOTE 15] 


3,404 

3,366 

3,366 

3,366 

3,366 

3,366 

3,366 

3,366 

3,366 

3,366 

3,366 

3,779 

40,845 

41,768 

43,798 

total Revenue by Vote 


17,192 

17,187 

17,187 

17,187 

17,187 

17,187 

17,187 

17,187 

17,187 

17,187 

17,187 

17,931 

206,990 

220,900 

235,786 

Expenditure b. Vote to be appropriated 

















Vote 1-EXECUTIVE AND COUNCIL 


3,707 

3,707 

3,707 

3,707 

3,707 

3,707 

3,707 

3,707 

3,707 

3,707 

3,707 

2,829 

43,602 

46,229 

49 430 

Vote 2-[FINANCE SERVICES] 


2,717 

2,717 

2,717 

2,717 

2,717 

2,717 

2,717 

2,717 

2,717 

2,717 

2,717 

3,400 

33,283 

36 442 

38,297 

35,203 

Vote 3 - [CORPORATE SERVICES ] 


2,801 

2,801 

2,801 

2,801 

2,801 

2,801 

2,801 

2,801 

2,801 

2,801 

2,801 

1,450 

32,263 

32,166 

'Vote 4 - [COMMUNE SERVICES ] 


2,665 

2,665 

2,665 

2,665 

2,665 

2,665 

2,665 

2,665 

2,665 

2,665 

2,665 

4,335 

33,652 

38,045 

40,621 

Vote 5-[TECHNICAL SERVICES] 

Vote 6-[NAMEOF VOTE6] 

Vote 7 - [NAME OF VOTE 7] 

Vote8-[NAMEOF VOTES] 

Vote 9-[NAMEOF VOTE 9] 

Vote 10-[NAME OF VOTE 10] 

Vote 11-[NAME OF VOTE 11] 

Vote 12-[NAME OF VOTE 12] 

Vole 13-[NAME OF VOTE 13] 

Vote 14-[NAME OF VOTE 14] 

Vote 15 - [NAME OF VOTE 15] 


2,806 

2,806 

2,806 

2,806 

2,806 , 

2,806 | 

2,806 

2,806 

2,806 

2,806 

2,806 

2,998 

33.859 

36,374 

37,651 

otal Expenditure by Vote 


14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

14,695 

15 t DlT ' 

176,660 

189,257 

201,203 

^urplus/(Deflcit) before aasoc. 


2,497 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 

2,920 h 

30,330 

31,843 

34,583 

Taxation 
















Attributable to minorities 

Share of surplus/ {deficit} of associate 













- 

- 

- 

- 

urplus/(Deficit) 

T" 

2,497 

2,491 j 

2,491 ( 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 

2,491 | 

2,491 

2,920 ' 

30,330 

31,643 

34,583 


Section 15 - Annual Budget and service delivery agreements and other external 
mechanisms 

The list of external mechanisms which will be assisting with maintaining and ensuring that service 
delivery achieved at higher level. 
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KZN281 Mfolozi ■ Supporting Table SA32 List of external mechanisms 


External mechanism 

Name of organisation 

Yrs / 

Mths 

Period of 

agreement 1. 

Service provided 

Expiry date of 
service delivery 
agreement or 

contract 

Monetary 

value of 

agreement 2. 

Number 

R thousand 

Mills Fitchet 

Yrs 

3 

VALUATION COSTS 

30/06/2019 

484 

Nomandla Cleaning Services 

Yrs 

3 

CLEANING SERVICE 

Month to Month 

709 

Abaphumeleli Trading 

Yrs 

3 

SANITATION COSTS 

Month to Month 

119 

AS & T Protection Services 

Yrs 

3 

SECURITY 

30/04/2021 

4,489 

Olix Consulting 

Yrs 

3 

IT CONSULTING (SUPPORT & ADVISORY) 

Month to Month 


Delta Blue 

Yrs 

3 

PROFESSIONAL FEES (VAT) 

Month to Month 

1,250 

Protea Consulting 

Yrs 

3 

PROFESSIONAL FEES (AFS) 

Month to Month 

_ 

CCG Systems 

Yrs 

3 

PROFESSIONAL FEES (SAGE & ASSETS) 

20/09/2019 

2,247 

Umnotho Consulting 

Yrs 

3 

PROFESSIONAL FEES (CMS) 

30/09/2019 

1,984 

Brand Partners 

Yrs 

3 

PUBLICITY (CONSULTATION FEE) 

Month to Month 

2,808 

Protea Consulting 

Yrs 

3 

PROFESSIONAL FEES (PMS) 

Month to Month 

1,349 

Umnotho Consulting 

Yrs 

3 

PROFESSIONAL FEES (INTERNAL AUDIT) 

Month to Month 

1,813 

__ 


Section 16 - Annual Budget and service delivery and budget implementation - internal 
department 

A separate service delivery and implementation plan has been provided separately. 


Section 17 - Contracts having future budgetary implications 

The Council does not have contracts with future budgetary implication 
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KZN2S1 Mfolozi - Supporting Table SA33 Contracts having future budgetary implications 


Description 

Rel 

Preceding 

Years 

Current Year 

2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Forecast 

2022/23 

Forecast 

2023/24 

Forecast 

2024/25 

Forecast 

2025/26 

Forecast 

2026/27 

Forecast 

2027/28 

Forecast 

mm 

Total 

Contract 

Value 

R thousand 

1,3 

Total 

Original 

Budget 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+22021/22 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Estimate 

Parent Municipality: 

Revenue Obli alien B, Contract 

Comract 1 

2 














Contract 2 















Canted 3 dc 














_ 

Total Operating Revenue Implication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Exoenditure Oblioation Bv Contract 

Contract 1 

2 














Contract 2 















Contract 3 etc 















Total Operating Expenditure Implication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Caoital Exoenditure Oblioation Bv Contract 

Contract 1 

2 














Contract? 















Contract 3 etc 














_ 

Total Capital Expenditure Implication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Parent Expenditure Implication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

Entities: 

Revenue Oblioation Bv Contract 

Contract 1 

Contracts 

Conrad 3 etc 

2 













- 

Total Operating Revenue Implication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Exoenditure Oblioation Bv Contract 

Contract 1 

Contract 2 

Contract 3 etc 

2 













- 

Total Operating Expenditure Implication 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

CiDital Exoenditure Oblioation Bv Contract 

Contract 1 

Contracts 

Confraef 3«fc 

2 













- 

Total Capital Expenditure Implication 


- 

- 

- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Entity Expenditure Implication 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

_ 1 _ 

- 

_^ 

- 

_- 
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Section 18 - Capital Expenditure Details 

Budgeted Monthly Capital Expenditure by functional classification 


KZN281 Mfolozi • Supporting Table SA29 Budgeted monthly capital expenditure (functional classification) 


Description 

R thousand 

Rel 





Budget Year 2019/20 

Medium Term Revenue and Expenditure 
Framework 

July 

August 

Sept. 

| October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 

2019/20 

Budget Year 

+12020/21 

Budget Year 

+2 2021/22 

Capital Ex enditure - Functional 

1 
















Governance and administration 


3S2 

357 

357 

357 

357 

357 

357 

357 

357 

357 

357 

421 

4,348 

5,214 

6,202 

Execute and council 


6 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

(76 

70 



Finance and administafon 


357 

343 

343 

343 

343 

343 

343 

343 

343 

343 

343 

497 

4,278 

5214 

6,202 

Internal audit 

















Community and public safety 


526 

526 

526 

526 

523 

526 

526 

526 

526 

526 

526 

773 

6,562 

7,063 

7,063 

Community and social services 


146 

146 

146 

146 

146 

146 

146 

146 

146 

146 

146 

296 

1,903 

1,500 

1,500 

Sportand recreation 


380 

380 

380 

380 

380 

380 

380 

380 

380 

380 

380 

380 

4,563 

5,563 

5,563 

Public safety 













97 

97 



Housing 













_ 




Health 

















Economic and environmental services 


1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,941 

19,220 

19,067 

20,818 

Planning and development 













370 

370 



Road tansport 


1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

1,571 

18,850 

19,067 

20,818 

Environmental protection 













_ 




Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

200 

200 

300 

500 

Energy sources 

















Water management 

















Waste water management 

















Waste management 













200! 

200 

300 

500 

Other 













- 

_ 

_ 


Total Capital Expenditure - Functional 

1 

2,459 

2,454 

2,454 

2,454 

2,454 

245?" 

24W 

2,454 

2,454 

2,454 

2,454 

3,334 

’ 30,330 

31,643 

34,583 

Funded by: 

















National Government 


8,304 





8,304 



8,304 



_ 

24,913 

26,130 

27.B81 

Provincial Government 

















Distect Municipality 

















Other tansferc and grants 


451 

451 

451 

451 

451 

451 

451 

451 

451 

451 

451 

451 

5,418 

5,514 

6,702 

Transfers recognised • capital 


6,756 

451 

451 

451 

451 

8,758 

451 

451 

8,756 

451 

451 

451 

30,330 

31,643 

34,583 

Borrowing 













_ 




Internally generated funds 













- 


_ 

_ 

Total Capital Funding 

J, 

8,756 

451 

451 

451 

451 

8,756 

~~ 45l' 

451 

6,756 

451 

451 

451 

30,330 

31,643 

34,583 


Section 19 - Legislative compliance status 

The Council of uMfolozi Municipality has complied with all the minimum requirements in terms of 
implementation of the Municipal Standard Charts of Accounts to ensure that the system is effectively 
implemented before the 01 st of July 2017. 
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Section 20 - Other supporting documents 


KZNH1 Mf oforf»Supporting Tlbli S A» Ptl allfld opl ial budget 


MUF SrtctOitatm* 


vml Coital npriditin 

'Entnio: 

UN *f CtpiW pnjKtt /DL'^jrrffiy Sty 
MfaA 
Whkr pnjrtl* 

|Cr*tyS 

Efatkfy iniKtB 


•Koutfjtli, (ffift/fa mtf AM fa h 
■RHfaafa, iffkfatmf AMfa-l 
JCEKriiU, iffaffaind AM 
KCMitfA. Acffafrif AM fa* 
KCHfaM. tflierfa tfa AM fa 
JCfartM.AcIfatfaAMfai 
Kairifak. Acffa I rtf AM fai 
•cratrtA, Acln* uB AM fail 
Atlfa M# AM fa- I 
■ccoiffttk, Atfai bB AM fa- 
KCtUlililt, Adfa Mf AM fa , 

iccmAU, AclfatnrfAMfai 
NtnrfiU, iflKfiw mf AM fa- 
jcewfaiU. iMwfaifafatii 
«cainl«Mi, ifahfadii! fad 


Gnwtfi 

Cnwtti 

Onfall 


BMtSrtHBBlMiy 
SHlifanluOillwry 
Biii BavIctDiBwy 
BnltSnlf! DBiny 
Bnlt SmvIm Brilnnr 
BiM 9 rt«D<Gwy 
BfatMtfDallwiv 
BtfltninDillwv 
BiBiSmUt D«iw| 

BiBifanlti CBlnry 
BMitmiioBBInry 
BAlmdiiDiilwy 
BiMSAmDAm 
B fa P Awry 

BAIMaDdMr 


Spoil MRicnAifjcOfa 


Rwdthfaihxfin 
ttotdi hfntiKlm 
fanjfachn 
R«dtfantfadn> 

PtM Mninitot 
Spat oalflKnttaiFiiigMj 
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Section 21 - Municipal manager's quality certification 

Municipal Managers quality certification 

QUALITY CERTIFICATE 

I, K.E GAMEDE, municipal manager of uMFOLOZI LOCAL MUNICIPALITY, hereby certify 
that the Final Annual Budget and supporting have been prepared in accordance with the 
Municipal Finance Management Act and the regulations made under the Act and that the Final 
Annual Budget and supporting documentation are consistent with the Integrated Development 
Plan of municipality. 

MR K.E GAMEDE 
MUNICIPAL MANAGER 

Of 

uMFOLOZI LOCAL MUNICIPALITY 
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